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ANNEX V. DECISION CFC/GC/XXVI/1: Amendments to the Agreement
Establishing the Common Fund for Commodities

THE GOVERNING COUNCIL OF THE COMMON FUND FOR COMMODITIES,
REAFFIRMING its commitment to the aims and objectives of the Common Fund for Commodities;

EXERCISING the powers vested in the Governing Council under Article 51, paragraph 2 of the
Agreement Establishing the Common Fund for Commodities;

RECALLING the decision of the Governing Council at its Nineteenth Annual Meeting in November
2007 to conduct a series of consultations and discussions, as early as feasible, within the Common
Fund for Commodities on the future role and mandate of the Fund and between the Fund and its
clientele, particularly the International Commodity Bodies (ICBs), Regional Economic Communities
(RECs) and other international institutions, in order to better serve the evolving requirements of
commodity dependent countries;

COGNIZANT of the current challenges in commodity development and the changed context since
the establishment of the Common Fund for Commodities and the need for attuning the
organisation to the currently prevailing and emerging paradigm of commodity development;

TAKING NOTE of the desire of Members to further build upon the identity and expertise of the
Common Fund for Commodities while improving its governance, efficiency, accountability and
effectiveness;

REITERATING the need for strengthening the operational capacity and the financial base of the
Common Fund for Commodities to continue its support to the commodity dependent developing
countries through financing of commodity based development measures and actions;

DESIROUS of moving forward in the process of maintaining and strengthening the Common Fund
for Commodities as an effective instrument of international cooperation in commodities delivering
high impact results through its commodity based interventions;

BEARING IN MIND the need to strengthen the position of the Common Fund for Commodities as a
reliable and effective development partner to other international organizations in the context of
international development cooperation;

HAVING CONSIDERED the recommendations of the 58" Meeting of the Executive Board following
the Governing Council’s request for the Executive Board “to work towards producing an agreed clean
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text of the recommended Draft Amendments to the Agreement Establishing the CFC for consideration by the
Member States”, such recommendations being based on those of the Open Transition Committee
established by the Governing Council at its 25" Annual Meeting held in December 2013 “with the
objective to produce a recommended agreed text of Amendments and to make a recommendation for the
Executive Board on 6-7 May 2014”, which integrate the core ideas encompassing the establishment of
the Common Fund for Commodities while updating its structure and methods of work to the
present international circumstances;

BEARING IN MIND that the process of review of the Agreement Establishing the CFC and proposal
of amendments thereto was a work entrusted during 2013 by the Executive Board to the Open
Ended Working Group established for such purposes, and as from December 2013 to the Open
Transition Committee under the principle that no proposal for amendment should be deemed
agreed until and unless all proposals were agreed;

ACKNOWLEDGING therefore that the recommendations of the Executive Board are based on the
understanding that all amendments recommended by the Board have been negotiated and
formulated as a coordinated and consolidated set of amendments that should be adopted jointly
by one Decision of the Governing Council;

TAKING INTO ACCOUNT that the recommendations of the Executive Board include modifications
of the procedure for amending the Agreement, and that pursuant to article 51, paragraph 3
subparagraph (e) any such amendment shall enter into force only subject to the acceptance
thereof by all Members in accordance with the procedure prescribed under article 51,
paragraph 3; and

AGREEING that as envisaged by the Executive Board all the recommended amendments to the
Agreement shall be adopted jointly by one Decision and thus the entry into force of all
amendments shall be subject to the provisions of article 51, paragraph 3 of the Agreement;

DECIDES as follows:

1. To adopt the following amendments to the Agreement Establishing the Common Fund for
Commodities.

2. The amendments shall, subject to the provisions of Article 51, paragraph 3 of the
Agreement, enter into force as of the date falling 13 months after the date of adoption of this
Decision. Such period of time may, at the request of any Member, be extended by the Governing
Council by a Highly Qualified Majority. The Managing Director shall inform all Members and the
Depositary of the entry into force of the amendments.

For ease of reference, the text of the Agreement as it will read after the adoption of the
amendments is annexed to this Decision.
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IN CHAPTER I. DEFINITIONS:

Article 1, presently reading as follows:

“Article 1
DEFINITIONS

For the purpose of this Agreement:

1.
2.

10.
11.

12.

13.

14.

“Fund” means the Common Fund for Commoditieslglsghed by this Agreement.

“International Commodity Agreement or Arrangertiethereinafter referred to as ICA) means any
intergovernmental agreement or arrangement to pr@mdernational co-operation in a commodity, tliaetjes
to which include producers and consumers covettiregatulk of world trade in the commodity concerned.

“International Commodity Organization” (hereirntaf referred to as ICO) means the organizationldithed
by an ICA to implement the provisions of the ICA.

“Associated ICO” means an ICO which is assodiatéth the Fund pursuant to article 7.

“Associated Agreement” means the agreement edtémto between an ICO and the Fund pursuant to
article 7.

“Maximum Financial Requirements” (hereinafterfeered to as MFR) means the maximum amount of funds
that may be drawn and borrowed by an Associated filo® the Fund, to be determined in accordance with
article 17, paragraph 8.

“International Commaodity Body” (hereinafter refed to as ICB) means a body designated in accardavith
article 7, paragraph 9.

“Unit of Account” means the unit of accountloétFund as defined in accordance with article 8ageaph 1.

“Usable Currencies” means (a) the deutsche mtr& French franc, the Japanese yen, the pounlihgiethe
United States dollar and any other currency whies lbbeen designated from time to time by a competent
international monetary organization as being intfaely used to make payments for internatioraa$actions
and widely traded in the principal exchange markatsl (b) any other freely available and effectivetable
currency which the Executive Board may designata Qualified Majority after the approval of the auty
whose currency the Fund proposes to designate@s Jine Governing Council shall designate a compete
international monetary organization under (a) aboaed shall adopt by a Qualified Majority rules and
regulations regarding the designation of currenaiesler (b) above, in accordance with prevailingmitional
monetary practice. Currencies may be removed flaniist of Usable Currencies by the Executive Bdara
Qualified Majority.

“Directly Contributed Capital” means capital spified in article 9, paragraph 1 (a) and paragragh

“Paid-in Shares” means the shares of Directiyn@ibuted Capital specified in article 9, paragfa@ (a), and
article 10, paragraph 2.

“Payable Shares” means the shares of Directiyttibuted Capital specified in article 9, paragfag (b), and
article 10, paragraph 2 (b).

“Guarantee Capital” means capital provided teetFund, pursuant to article 14, paragraph 4, byn\bers of
the Fund participating in an Associated 1CO.

“Guarantees” means guarantees provided to thad; pursuant to article 14, paragraph 5, by papants in
an Associated ICO which are not Members of the Fund
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20.
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“Stock Warrants” means stock warrants, warehereceipts or other documents of title evidencingership
of commodity stocks.

“Total voting power” means the sum of the vdtekl by all the Members of the Fund.

“Simple Majority” means more than half of athtes cast.

“Qualified Majority” means at least two thirdsf all votes cast.

“Highly Qualified Majority” means at least thesfourths of all votes cast.

“Votes cast” means affirmative and negativeegdt,

shall be amended so as to read:

“Article 1
DEFINITIONS

For the purpose of this Agreement:

1.
2.

© © N O =

11.

12.

13.

“Capital” means capital of the Fund as specified in article 8, paragraph 1.

“Financial Intervention” means any grant, loan or other credit instrument, investment in equity, debt or
investment funds, or any other form of financial intervention or contribution, except loan guarantees,
that the Governing Council shall approve on a general basis or that the Executive Board shall approve
for any individual case, for financing by the Fund under its Operations Account activities.

“Fund” means the Common Fund for Commodities established by this Agreement.

“International Commodity Body” (hereinafter referred to as ICB) means a body designated by the
Executive Board in accordance with the criteria set out in schedule C, for the purpose of the Fund’s
Operations Account activities.

“Shares” means the shares of Capital specified in article 8, paragraph 1.

“Highly Qualified Majority” means at least three fourths of all votes cast.

“Qualified Majority” means at least two thirds of all votes cast.

“Simple Majority” means more than half of all votes cast.

“Total voting power” means the sum of the votes held by all the Members of the Fund.

“Trust Fund” means any amount of cash and/or number of other financial instruments of another
party or parties, which is administered and/or managed by the Fund.

“Unit of Account” means the unit of account of the Fund as defined in accordance with article 7,
paragraph 1.

“Usable Currencies” means (a) the Japanese yen, the pound sterling, the Euro, the United States dollar
and any other currency which has been designated from time to time by a competent international
monetary organization as being in fact widely used to make payments for international transactions
and widely traded in the principal exchange markets, and (b) any other freely available and effectively
usable currency which the Executive Board may designate by a Qualified Majority after the approval of
the country whose currency the Fund proposes to designate as such. Currencies may be removed from
the list of Usable Currencies by the Executive Board by a Qualified Majority.

“Votes cast” means affirmative and negative votes.
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IN CHAPTER II. OBJECTIVES AND FUNCTIONS:

Article 2, presently reading as follows:

“Article 2
OBJECTIVES
The objectives of the Fund shall be:
(@) To serve as a key instrument in attaining theead objectives of the Integrated Programme fan@mdities
as embodied in resolution 93 (1V) of UNCTAD;
(b) To facilitate the conclusion and functionind©As, particularly concerning commodities of spéititerest to
developing countries.”,

shall be amended so as to read:

“Article 2
OBJECTIVES

The objectives of the Fund shall be:

(a) To serve as a key instrument in attaining the agreed objectives of the Integrated Programme for
Commodities as embodied in resolution 93(1V) of UNCTAD;

(b) To promote the development of the commodity sector and to contribute to sustainable development in
its three dimensions i.e. social, economic and environmental; acknowledging the diversity of ways
towards sustainable development and in this regard recall that each country has the primary
responsibility for its own development and the right to determine its own development paths and
appropriate strategies.”.

Article 3, presently reading as follows:

“Article 3
FUNCTIONS

In fulfilment of its objectives, the Fund shall exge the following functions:

€)) To contribute, through its First Account as &ieafter provided, to the financing of internatidbaffer stocks
and operationally co-ordinated national stocks,within the framework of ICAs;

(b) To finance, through its Second Account, measiumethe field of commodities other than stockiag,
hereinafter provided;

(c) To promote co-ordination and consultation thgbuts Second Account with regard to measuresdrfiigid of
commodities other than stocking, and their finagciwith a view to providing a commodity focus.”,

shall be amended so as to read:
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“Article 3
FUNCTIONS

To further its objectives as stated in article 2, the Fund shall exercise the following functions:

(a) To mobilize resources and to finance measures and actions in the field of commodities as hereinafter
provided;

(b) To establish partnerships to encourage synergies through co-operation and implementation of
commodity development activities;

(c) To operate as a service provider;

(d) To disseminate knowledge and to provide information on new and innovative approaches in the field of
commodities;

(e) To perform other functions as decided by the Governing Council.”.

IN CHAPTER III. MEMBERSHIP:

Article 4, presently reading as follows:

“Article 4

ELIGIBILITY
Membership in the Fund shall be open to:
@) All States Members of the United Nations carof of its specialized agencies or of the Intaoretl
Atomic Energy Agency; and
(b) Any intergovernmental organization of regioeabnomic integration which exercises competendielihs
of activity of the Fund. Such intergovernmentalasrigations shall not be required to undertake angricial
obligations to the Fund; nor shall they hold anyes”,

shall be amended so as to read:

“Article 4
ELIGIBILITY

Membership in the Fund shall be open to:

(a)  All States Members of the United Nations or of any of its specialized agencies or of the International
Atomic Energy Agency; and

(b)  Anyintergovernmental organization which exercises competence in fields of activity of the Fund. Such
intergovernmental organizations shall not be required to undertake any financial obligations to the
Fund; nor shall they hold any votes.”.
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Article5, presently reading as follows:

“Article 5
MEMBERS

The Members of the Fund (hereinafter referred tdla@sbers) shall be:

(@)

(b)
(©

(d)

Those States which have ratified, acceptegpraved this Agreement in accordance with artiele 5

Those States which have acceded to this Agrge@maccordance with article 56;

Those intergovernmental organizations refer@éh article 4 (b) which have ratified, accepted o
approved this Agreement in accordance with artile

Those intergovernmental organizations refertedin article 4 (b) which have acceded to this
Agreement in accordance with article 56.

shall be amended so as to read:

“Article 5
MEMBERS

The Members of the Fund (hereinafter referred to as Members) shall be:

(a)

(b)
(c)

(d)

Those States which have ratified, accepted or approved this Agreement on or prior to its date of entry
into force;

Those States which have acceded to this Agreement in accordance with article 56;

Those intergovernmental organizations referred to in article 4 (b) which have ratified, accepted or
approved this Agreement on or prior to its date of entry into force;

Those intergovernmental organizations referred to in article 4 (b) which have acceded to this
Agreement in accordance with article 56.”.

IN CHAPTER IV. RELATIONSHIP OF ICOs AND ICBs WITH THE FUND:

Chapter IV, presently reading as follows:

“CHAPTER IV. RELATIONSHIP OF ICOs AND ICBs WITH THE FUND

Article 7
RELATIONSHIP OF ICOSAND ICBs WITH THE FUND
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1. The facilities of the Fund’s First Account shadlused only by ICOs established to implemenmrthésions of
ICAs providing for either international buffer stacor internationally co-ordinated national stocksd which have
concluded an Association Agreement. The Associaipaement shall comply with the terms of this Agrent and of
any rules and regulations consistent therewithaadopted by the Governing Council.

2. An ICO established to implement the provisidrend CA which provides for international buffeosks may
become associated with the Fund for the purposebefrirst Account, provided that the ICA is negtad or
renegotiated on, and conforms to, the principlpft buffer stock financing by producers and cansts participating
therein. For the purposes of this Agreement, lewgniced ICAs shall be eligible for association witile Fund.

3. A proposed Association Agreement shall be ptegeby the Managing Director to the Executive Bloand,
with the recommendation of the Board, to the Goweri©ouncil for approval by a Qualified Majority.

4, In carrying out the provisions of the AssodatiAgreement between the Fund and an AssociateceEcH
institution shall respect the autonomy of the otfidre Association Agreement shall specify the nhuiglts and
obligations of the Fund and the Associated ICQgeimms consistent with the relevant provisions o Agreement.

5. An Associated ICO shall be entitled to borrommf the Fund through its First Account without jgice to its
eligibility to obtain financing from the Second Aoat, provided that the Associated ICO and its ipgrants have
performed and are duly performing their obligatidnshe Fund.

6. An Association Agreement shall provide for desetent of accounts between the Associated |CGharféund
before any renewal of the Association Agreement.

7. An Associated ICO may, if the Association Agerernso provides and with the consent of the precgedi
Associated ICO covering the same commaodity, sudogeé rights and obligations of the precedingdtsated 1CO.

8. The Fund shall not intervene directly in comityocharkets. However, the Fund may dispose of cadityno
stocks only pursuant to article 17, paragraphsda7.

9. For the purpose of the Second Account, the lxecBoard shall from time to time designate ajppiate
commodity bodies, including ICOs, whether or naytlare Associated ICOs, as ICBs, provided that thegt the
criteria set out in schedule C.”,

shall be deleted in its entirety.

IN CHAPTERIV. CAPITAL AND OTHER RESOURCES:

Article 8, presently reading as follows:

“Article 8
UNIT OF ACCOUNT AND CURRENCIES

The Unit of Account of the Fund shall be asngefin schedule F.

2. The Fund shall hold, and conduct its finantiahsactions in Usable Currencies. Except as pregtith
article 16, paragraph 5 (b), no Member shall maintar impose restrictions on the holding, use or
exchange by the Fund of Usable Currencies derifriog:

(a) Payment of subscriptions of Shares of DireCiytributed Capital;
(b) Payment of Guarantee Capital, cash in lieu ob@ntee Capital, Guarantees or cash deposits
resulting from the association of ICOs with the Bun

=
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(c) Payment of voluntary contributions;

(d) Borrowing;

(e) Disposal of forfeited stocks, pursuant to adetit7, paragraphs 15 to 17;

(f) Payment on account of principal, income, ingtrer other charges in respect of loans or investisie
made out of any of the funds referred to in thisageaph.

The Executive Board shall determine the metiia@luation of Usable Currencies, in terms of that of
Account, in accordance with prevailing internatibmaonetary practice.",

shall be renumbered Article 7 and amended so as to read:

“Article 7
UNIT OF ACCOUNT AND CURRENCIES

The Unit of Account of the Fund shall be as defined in schedule F.

The Fund shall hold, and conduct its financial transactions in Usable Currencies. No Member shall maintain or
impose restrictions on the holding, use or exchange by the Fund of Usable Currencies deriving from:

(a) Payment of subscriptions of Shares of Capital;
(b) Payment of voluntary contributions;
(c) Borrowing;

(d) Payment on account of principal, income, interest or other charges in respect of loans or investments
made out of any of the funds referred to in this paragraph.

The Executive Board shall determine the method of valuation of Usable Currencies, in terms of the Unit of
Account, in accordance with prevailing international monetary practice.”.

Article 9, presently reading as follows:

“Article 9

CAPITAL RESOURCES
The capital of the Fund shall consist of:
(a) Directly Contributed Capital to be divided ird@,000 Shares to be issued by the Fund, havirag aeglue
of 7,566.47145 Units of Account each and a tothleaf 355,624,158 Units of Account; and
(b) Guarantee Capital provided directly to the Fundaccordance with article 14, paragraph 4.
The Shares to be issued by the Fund shall\béedi into:
(a) 37,000 Paid-in Shares; and
(b) 10,000 Payable Shares.
Shares of Directly Contributed Capital shalld&ilable for subscription only by Members in actzmce with
the provisions of article 10.
The Shares of Directly Contributed Capital:
(a) Shall, if necessary, be increased by the Gamgr@ouncil upon the accession of any State undiete56;
(b) May be increased by the Governing Council incadance with article 12;
(c) Shall be increased by the amount needed putgoarticle 17, paragraph 14.
If the Governing Council makes available fobstription the unsubscribed Shares of Directly @baoted
Capital pursuant to article 12, paragraph 3, or irases the Shares of Directly Contributed Capitabpant
to paragraph 4 (b) or 4 (c) of this article, eacteMber shall have the right, but shall not be regdijrto
subscribe such Shares.”,
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shall be renumbered Article 8 and amended so as to read:
“Article 8
CAPITAL RESOURCES
1. The capital of the Fund (referred to herein as Capital) shall be divided into 37,000 Shares to be issued by the
Fund, having a par value of 7,566.47145 Units of Account each and a total value of 279,959,444 Units of
Account.
2. Shares of Capital shall be available for subscription only by Members in accordance with the provisions of
article 9.
3. The Shares of Capital:

(a) Shall, if necessary, be increased by the Governing Council upon the accession of any State under
article 56;

(b) May be increased by the Governing Council in accordance with article 11.

4. If the Governing Council makes available for subscription unsubscribed Shares of Capital pursuant to article 11,
paragraph 2, or increases the Shares of Capital pursuant to paragraph 3 (b) of this article, each Member shall
have the right, but shall not be required, to subscribe such Shares.”

Article 10, presently reading as follows:

“Article 10
SUBSCRIPTION OF SHARES
1. Each Member referred to in article 5 (a) stalbscribe, as set forth in schedule A:
(a) 100 Paid-in Shares; and
(b) Any additional Paid-in and Payable Shares.
2. Each Member referred to in article 5 (b) stalbscribe:
(&) 100 Paid-in Shares; and
(b) Any additional Paid-in and Payable Shares ¢odetermined by the Governing Council by a Qualifie
Majority in a manner consistent with the allocatioifShares in schedule A and in accordance witkettmas
and conditions agreed pursuant to article 56.

3. Each Member may allocate to the Second Accapairt of its subscription under paragraph 1 (a)tlis
article with a view to an aggregate allocation keetSecond Account, on a voluntary basis, of nettlen
52,965,300 Units of Account.

4, Shares of Directly Contributed Capital shalltie pledged or encumbered by Members in any manner
whatsoever and shall be transferable only to thad=y

shall be renumbered Article 9 and amended so as to read:

“Article 9
SUBSCRIPTION OF SHARES

1. Each Member referred to in article 5 (a) shall maintain a subscription, as set forth in schedule A, of:
(a) 100 Shares; and
(b)  Any additional Shares.

2. Each Member referred to in article 5 (b) shall subscribe:
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(a) 100 Shares; and

(b)  Any additional Shares to be determined by the Governing Council by a Qualified Majority in a manner
consistent with the allocation of Shares in schedule A and in accordance with the terms and conditions
agreed pursuant to article 56.

3. Each Member may on a voluntary basis allocate to the Operations Account a part of its subscription under,
respectively, paragraph 1 (a) or 2 (a) of this article, as well as such part or parts of its subscription under,
respectively, paragraph 1 (b) or 2 (b) as the Governing Council in consensus shall allow at the request of such
Member.

4. In addition to its mandatory subscription pursuant to article 9, paragraph 1 or 2 respectively, each Member
may at its own discretion request the Governing Council to make available for such Member for subscription
any number of Shares of Capital as referred to in article 8, that remain unsubscribed as of the date of such
request. The payment of any Shares so subscribed shall take place on terms and conditions to be agreed
between the Governing Council and the Member concerned.

5. Shares of Capital shall not be pledged or encumbered by Members in any manner whatsoever and shall be
transferable only to the Fund.”.

Article 11, presently reading as follows:

“Article 11
PAYMENT OF SHARES
1. Payments of Shares of Directly Contributed @dsiubscribed by each Member shall be made:

(a) In any Usable Currency at the rate of convenddetween that Usable Currency and the Unit obAntas
at the date of payment; or
(b) In a Usable Currency selected by that Memlieha time of deposit of its instrument of ratifioa,
acceptance or approval, and at the rate of conwerfietween that Usable Currency and the Unit olbiot
as at the date of this Agreement. The Governingn€bshall adopt rules and regulations covering the
payment of subscriptions in Usable Currencies endhse of designation of additional Usable Currerar
removal of Usable Currencies from the list of UsaBlurrencies in accordance with article 1, defioriti9.
At the time of deposit of its instrument of ratifion, acceptance or approval, each Member shidcsene of
the procedures above, which shall apply to all spajiments.

2. When undertaking any review in accordance aiiticle 12, paragraph 2, the Governing Council $heview
the operation of the method of payment referrdd fraragraph 1 of this article, in the light of dange-rate
fluctuations, and, taking into account developméntie practice of international lending institoitis, shall
decide by a Highly Qualified Majority on changdsany, in the method of payment of subscriptiorsngf
additional Shares of Directly Contributed Capitalbsequently issued in accordance with article 12,
paragraph 3.

3. Each Member referred to in article 5 (a) shall:

(a) Pay, 30 per cent of its total subscription @idRin Shares within 60 days after the entry irtcé of this
Agreement, or within 30 days after the date of déjmd its instrument of ratification, acceptanaeapproval,
whichever is later;

(b) One year after the payment provided for in @uragraph (a) above, pay 20 per cent of its totalsguiption
of Paid-in Shares and deposit with the Fund irreslde, non-negotiable, non-interest-bearing promigso
notes in an amount of 10 per cent of its total stipion of Paid-in Shares. Such notes shall beashed as
and when decided by the Executive Board;

(c) Two years after the payment provided for inpgrbgraph (a) above, deposit with the Fund irrevidea
non-negotiable, non-interest-bearing promissoryesah an amount of 40 per cent of its total sulpgimn of
Paid-in Shares.

Such notes shall be encashed as and when decidkd Byecutive Board by a Qualified Majority, hayiue
regard to the operational needs of the Fund, extiegtthe promissory notes in respect of Sharexatkd to
the Second Account shall be encashed as and witégdedéy the Executive Board.



CFC/GC/26/29
Page 35

The amount subscribed by each Member for Pay&bhres shall be subject to call by the Fund asly
provided in article 17, paragraph 12.

Calls on Shares of Directly Contributed Capishlall be made pro rata from all Members with respe
whichever class or classes of Shares are beingaatixcept as provided for in paragraph 3 (c) & #aticle.
Special arrangements for payment of subscmgtiof Shares of Directly Contributed Capital by thast
developed countries shall be as set forth in scleeBu

Subscription of Shares of Directly Contribut€dpital may, when relevant, be paid by the apprateri
agencies of Members concerned.”,

shall be renumbered Article 10 and amended so as to read:

“Article 10
PAYMENT OF SHARES

Payments of Shares of Capital subscribed by each Member shall be made:

(a) In any Usable Currency at the rate of conversion between that Usable Currency and the Unit of Account
as at the date of payment; or

(b) In a Usable Currency selected by that Member at the time of deposit of its instrument of ratification,
acceptance or approval, and at the rate of conversion between that Usable Currency and the Unit of
Account as at the date of this Agreement.

At the time of deposit of its instrument of ratification, acceptance or approval, each Member shall select one
of the procedures above, which shall apply to all such payments.

When undertaking any review in accordance with article 11, paragraph 1, the Governing Council shall review
the operation of the method of payment referred to in paragraph 1 of this article, in the light of exchange-rate
fluctuations, and, taking into account developments in the practice of international lending institutions, shall
decide by a Highly Qualified Majority on changes, if any, in the method of payment of subscriptions of any
additional Shares of Capital subsequently issued in accordance with article 11, paragraph 2.

Each Member referred to in article 5 (a) shall:

(a) Have paid 30 per cent of its total subscription of Shares within 60 days after the entry into force of this
Agreement, or within 30 days after the date of deposit of its instrument of ratification, acceptance or
approval, whichever was later;

(b) One year after the payment provided for in subparagraph (a) above, have paid 20 per cent of its total
subscription of Shares and deposited with the Fund irrevocable, non-negotiable, non-interest-bearing
promissory notes in an amount of 10 per cent of its total subscription of Shares. Such notes shall be
encashed as and when decided by the Governing Council by a Qualified Majority;

(c) Two years after the payment provided for in subparagraph (a) above, have deposited with the Fund
irrevocable, non-negotiable, non-interest-bearing promissory notes in an amount of 40 per cent of its
total subscription of Shares.

Such notes shall be encashed as and when decided by the Governing Council by a Qualified Majority,
except that the promissory notes in respect of Shares allocated to the Operations Account shall be
encashed as and when decided by the Executive Board.

Calls on Shares of Capital shall be made pro rata from all Members, except as provided for in paragraph 3 (c)
of this article.

Special arrangements for payment of subscriptions of Shares of Capital by the least developed countries are
set forth in schedule B.



CFC/GC/26/29
Page 36

6. Subscription of Shares of Capital may, when relevant, be paid by the appropriate agencies of Members
concerned.”.

Article 12, presently reading as follows:

“Article 12
ADEQUACY OF SUBSCRIPTIONS OF SHARES OF DIRECTLY CONTRIBUTED CAPITAL

1. In the event that 18 months after the entry fotce of this Agreement subscriptions of Shafd3iectly
Contributed Capital fall short of the amount spedfin article 9, paragraph 1 (a), the adequacyttoé
subscriptions shall be reviewed by the Governingr@d as soon as possible thereafter.

2. The Governing Council shall further reviewsath intervals as it may deem appropriate, the adey of the
Directly Contributed Capital available to the Firatccount. The first such review shall take pladdater than
the end of the third year after the entry into forf this Agreement.

3. As a result of any review under paragraph R af this article, the Governing Council may dedidenake
available for subscription unsubscribed Sharesoassue additional Shares of Directly Contributeapial on
a basis of assessment to be decided by the Goge@auncil.

4, Decisions by the Governing Council under thitcke shall be taken by a Highly Qualified Majorit

shall be renumbered Article 11 and amended so as to read:

“Article 11
ADEQUACY OF SUBSCRIPTIONS OF SHARES OF DIRECTLY CONTRIBUTED CAPITAL

1. The Governing Council may review, at such intervals as it may deem appropriate, the adequacy of the Capital
available to the Capital Account.

2. As a result of any review under paragraph 1 of this article, the Governing Council may decide to make available
for subscription unsubscribed Shares or to issue additional Shares of Capital on a basis of assessment to be
decided by the Governing Council.

3. Decisions by the Governing Council under this article shall be adopted by a Highly Qualified Majority but shall
not come into force until accepted by all Members. Acceptance shall be deemed to have been given unless any
Member notifies its objection to the Managing Director in writing within six months after the adoption of the
decision. Such period of time may be extended by the Governing Council at the time of the adoption of the
decision, at the request of any Member.”

Article 13, presently reading as follows:

“Article 13
VOLUNTARY CONTRIBUTIONS
1. The Fund may accept voluntary contributionsrfidembers and other sources. Such contribution lsba
paid in Usable Currencies.
2. The target for the initial voluntary contribatis for use in the Second Account shall be 2112861 nits of

Account, in addition to the allocation made in actance with article 10, paragraph 3.

3. (@) The Governing Council shall review the adszy of the resources of the Second Account restttedn the end
of the third year after the entry into force ofstligreement. In the light of the activities of#f@eond Account,
the Governing Council may also undertake such @&veat such other times as it decides.

(b) Inthe light of any such reviews, the Gaoirgg Council may decide to replenish the resoufethe Second



CFC/GC/26/29
Page 37

Account and make the necessary arrangements. Ahyreplenishments shall be voluntary for Membeis an
in accordance with this Agreement.

4, Voluntary contributions shall be made withoustrietions as to their use by the Fund, exceptcatheir
designation by the contributor for use in the FiostSecond Account ”,

shall be renumbered Article 12 and amended so as to read:

“Article 12
VOLUNTARY CONTRIBUTIONS

1. The Fund may accept voluntary contributions from Members and other sources. Such contributions shall be
paid in Usable Currencies.

2. The Governing Council may review the adequacy of the resources of the Operations Account at such times as it
decides. In the light of any such reviews, the Governing Council may decide to replenish the resources of the
Operations Account and make the necessary arrangements. Any such replenishments shall be voluntary for
Members and in accordance with this Agreement.

3. Voluntary contributions may, at the discretion of the contributor, be made with or without restrictions as to
their use by the Fund.”.

Article 14, presently reading as follows:

“Article 14
RESOURCES DERIVING FROM THE ASSOCIATION OF ICOsWITH THE FUND

A. Cash deposits

1. Upon the association of an ICO with the Fuhe,Associated ICO shall, except as specified iagiaph 2 of
this article, deposit with the Fund in cash in UgaBurrencies, and for the account of that Asseda€O, one third of
its MFR. Such deposit shall be made in full onistalments as the Associated ICO and the Fund igv@gataking into
account all relevant factors, including the Funktisiidity position, the need for maximizing theaiitial benefit to be
derived from the availability of cash deposits e$éciated ICOs and the capacity of the Associdi€zldoncerned to
raise the cash required for meeting its depositgattion.

2. An Associated ICO which is holding stocks atitime of its association with the Fund may meetraor all of
its deposit obligation under paragraph 1 of thisiee by pledging to, or assigning in trust forethund Stock Warrants
of equivalent value.

3. An Associated ICO may deposit with the Fundnatually acceptable terms and conditions, any sasplus,
in addition to deposits made under paragraph 1af érticle.

B. Guarantee Capital and Guarantees

4, Upon the association of an ICO with the Fun@énhbers participating in that Associated ICO shatiypde

directly to the Fund Guarantee Capital on a bagtedmined by the Associated ICO and satisfactotiged-und. The
aggregate value of the Guarantee Capital, and angui@ntees or cash provided under paragraph 5 afdiiicle shall

equal two thirds of the MFR of that Associated 1@&cept as provided for in paragraph 7 of this@gi Guarantee
Capital may, when relevant, be provided by the appate agencies of the Members concerned, onia basisfactory
to the Fund.

5. If participants in an Associated ICO are notrivieers, that Associated ICO shall deposit cashtvét-und, in
addition to the cash referred to in paragraph 1tls article, in the amount of the Guarantee Calpithich such
participants would have provided had they been Mas)lexcept that the Governing Council may by ahli@Qualified

Majority permit that Associated ICO to arrange eithor the provision of additional Guarantee Capité the same
amount by Members participating in that Associd@®, or for the provision of Guarantees of the san®unt by
participants in that Associated ICO which are noerwbers. Such Guarantees shall carry financial ailans

comparable to those of Guarantee Capital and sbalin a form satisfactory to the Fund.
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6. Guarantee Capital and Guarantees shall be sljecall by the Fund only in accordance with elei17,
paragraphs 11 to 13. Payment of such Guaranteet@bg@nd Guarantees shall be made in Usable Curesci

7. If an Associated ICO is meeting its depositgattion in instalments pursuant to paragraph llotarticle,
such Associated ICO and its participants shall, mpbe payment of each instalment, provide, as gmmate,
Guarantee Capital, cash or Guarantees, in accor@awith paragraph 5 of this article, which in thegaggate shall
equal twice the amount of that instalment.

C. Stock Warrants

8. An Associated ICO shall pledge to, or assigrrust for, the Fund all Stock Warrants of commiedgit
purchased with the proceeds of withdrawals of casposits made under paragraph 1 of this articlewath the
proceeds of loans obtained from the Fund, as sgctor the payment by the Associated ICO of itgyaltions to the
Fund. The Fund shall dispose of stocks only in etarece with article 17, paragraphs 15 to 17. Upbae sale of the
commodities evidenced by such Stock Warrants,dbeckated ICO shall apply the proceeds of suctsdait to repay
the balance due on any loan to the Associated I©@ the Fund and then to meet its cash deposigatitin in
accordance with paragraph 1 of this article.

9. All Stock Warrants pledged to, or assignediusttfor, the Fund shall be valued, for the purposiparagraph
2 of this article, on a basis specified in ruleslargulations adopted by the Governing Council.".

shall be deleted in its entirety.

A new Article 13 shall be introduced, reading as follows:

“Article 13
COLLATERAL RESERVE

1. The Governing Council shall establish a Collateral Reserve, the resources of which shall be employed as
collateral for borrowings made by the Fund.

2. The resources of the Collateral Reserve shall consist of:

(a) Earnings of the Capital Account, net of administrative expenses, in such amounts as the Governing
Council shall determine annually;

(b) Voluntary contributions to the Collateral Reserve from Members; and
(c) Any other resources made available for the Collateral Reserve by any party.

3. Notwithstanding the provisions of paragraphs 1 and 2 of this article, the Governing Council shall decide by a
Highly Qualified Majority how to dispose of any net earnings of the Capital Account not allocated to the
Collateral Reserve.”

Article 15, presently reading as follows:

“Article 15
BORROWINGS
The Fund may borrow in accordance with article péragraph 5 (a), provided that the total outstargdaamount of
borrowings by the Fund for its First Account opéoas shall not at any time exceed an amount repitesg the
aggregate of:
@) The uncalled portion of Payable Shares;
(b) The uncalled Guarantee Capital and Guaranteéganrticipants in Associated ICOs under article 14,
paragraphs 4 to 7; and
(c) The Special Reserve established pursuant tdei6, paragraph 4.”
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shall be renumbered Article 14 and amended so asto read:
“Article 14
DEBT
1. The Fund shall not borrow or otherwise incur debt obligations in any form except as in accordance with
paragraph 2 of this article.
2. For the purpose of effective administration of its operations, the Fund may incur short term liabilities for the
purpose of:
(i) settlement of financial transactions or other treasury operations;
(ii) liquidity needs.
3. The total debt of the Fund shall at no time exceed the resources of the Collateral Reserve.”.
A new Article 15 shall beintroduced, reading as follows:
“Article 15
TRUST FUNDS
1. The Fund may accept financial resources from any party or parties for the purpose of establishment of a Trust

Fund provided that the resources of such Trust Fund shall be applied to further the objectives of the Fund as set
out in article 2.

2. The resources of each Trust Fund shall be held in a separate account, segregated from the resources of the
Fund and those of other Trust Funds.

3. The terms and conditions for utilization of the resources of each Trust Fund and for the Fund’s administration
and/or management thereof shall, after approval by the Executive Board, be laid down in an agreement
between the Fund and the owner or owners of the resources of the Trust Fund.”.

IN CHAPTER V. OPERATIONS:

Article 16, presently reading as follows:

“Article 16
GENERAL PROVISIONS
A. Use of resources
1. The resources and facilities of the Fund shallised exclusively to achieve its objectives alfitlifs
functions.
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B. Two accounts

2. The Fund shall establish, and maintain its teses in two separate Accounts: a First Accounthwi
resources as provided for in article 17, paragrapho contribute to the financing of commodity &tog; and a
Second Account, with resources as provided forticla 18, paragraph 1, to finance measures infibkl of
commodities other than stocking, without jeopardizihe integral unity of the Fund. Such separatbAccounts
shall be reflected in the financial statementshef Fund.

3. The resources of each Account shall be heklj,usommitted, invested or otherwise disposedtatgn
separately from the resources of the other Accolime. resources of one Account shall not be chavg#dlosses,
or used to discharge liabilities, arising out oktbperations or other activities of the other Aatiou

C. The Special Reserve

4, The Governing Council shall establish, outhef arnings of the First Account, net of adminisiea
expenses, a Special Reserve, not exceeding 1@peofcDirectly Contributed Capital allocated toetfrirst
Account, for meeting liabilities arising from Fir&tcount borrowings, as provided for in article baragraph 12.
Notwithstanding the provisions of paragraphs 2 &naf this article, the Governing Council shall déeiby a
Highly Qualified Majority how to dispose of any metrnings not allocated to the Special Reserve.

D. General powers
5. In addition to any powers set forth elsewherthis Agreement, the Fund may exercise the faligwi
powers in connexion with its operations, subjecnd consistent with general operating principlesi@he terms of
this Agreement:
€)) To borrow from Members, international finandiastitutions and, for First Account operations,dapital
markets, in accordance with the law of the couirtryhich the borrowing is made, provided that then& shall
have obtained the approval of such country andngf@untry in the currency of which the borrowisg i
denominated;

(b) To invest funds at any time not needed faspisrations in such financial instruments as thedmay
determine, in accordance with the law of the copirirwhose territory the investment is made;
(c) To exercise such other powers necessary thduits objectives and functions and to implentkeat

provisions of this Agreement.

E. General operating principles

6. The Fund shall operate according to the pranisiof this Agreement and any rules and regulatiomsh
the Governing Council may adopt pursuant to art@le paragraph 6.

7. The Fund shall make arrangements to ensuretligaproceeds of any loan or grant made or partitéol
in by the Fund is used only for the purposes foictvkthe loan or grant was made.

8. Every security issued by the Fund shall beait®face a conspicuous statement to the effetittiganot
the obligation of any Member unless expressly dtateerwise on the security.

9. The Fund shall seek to maintain reasonablerdifieation in its investments.

10. The Governing Council shall adopt suitable sudad regulations for the procurement of goods and

services from the resources of the Fund. Such andsregulations shall conform, as a general radethe
principles of international competitive bidding angpsuppliers in the territories of Members, andlsbae
appropriate preference to experts, technicians smgpliers from developing countries Members ofRiied.

11. The Fund shall establish close working relaginips with international and regional financial titations
and may, as is practicable, establish such relaiops with national entities of Members, whethésljguor
private, which are concerned with investment oettgyment funds in commodity development measunest-iind
may participate in co-financing with such institns.

12. In its operations and within its sphere of petence, the Fund shall co-operate with ICBs arsbgisted
ICOs in the protection of the interests of develggmporting countries, if such countries are achedy affected by
measures under the Integrated Programme for Contiredi

13. The Fund shall operate in a prudent manneallgbke actions it deems necessary to conserve and
safeguard its resources and shall not engage inetway speculation.”,
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shall be amended so as to read:

“Article 16
GENERAL PROVISIONS

A. Use of resources
The resources and facilities of the Fund shall be used exclusively to achieve its objectives and fulfil its functions.
B. Two accounts

The Fund shall establish, and maintain its resources in two separate Accounts: a Capital Account, with
resources as provided for in article 17, paragraph 1, and an Operations Account, with resources as provided for
in article 18, paragraph 1. Such separation of Accounts shall be reflected in the financial statements of the
Fund.

With the exception of Shares of Capital, the Governing Council may decide to re-allocate resources of one
Account to the other Account and may apply resources of either Account to cover losses, or discharge
liabilities, arising out of the operations or other activities of the other Account.

C. General powers

In addition to any powers set forth elsewhere in this Agreement, the Fund may exercise the following powers in
connection with its operations, subject to and consistent with general operating principles and the terms of
this Agreement:

(a) To invest funds at any time not needed for its operations or for the Collateral Reserve in such financial
instruments as the Fund may determine;

(b) To exercise such other powers necessary to further its objectives and functions and to implement the
provisions of this Agreement.

D. General operating principles

The Fund shall operate according to the provisions of this Agreement and any rules and regulations which the
Governing Council may adopt.

The Fund shall operate in a manner consistent with good practice for prudent financial management of public
funds.”.

Article 17, presently reading as follows:

“Article 17
THE FIRST ACCOUNT

A. Resources

1. The resources of the First Account shall corfist

@) Subscriptions by Members of Shares of Dire€tintributed Capital, except such part of their
subscriptions as may be allocated to the Secondukxitdn accordance with article 10, paragraph 3;

(b) Cash deposits from Associated ICOs pursuaattiole 14, paragraphs 1 to 3;

(c) Guarantee Capital, cash in lieu of Guarantegi@a and Guarantees provided by participants in
Associated ICOs pursuant to article 14, paragraghe 7;

(d) Voluntary contributions allocated to the Fisstcount;

(e) Proceeds of borrowings pursuant to article 15;

® Net earnings which may accrue from operatiohthe First Account;

(9) The Special Reserve referred to in article d@agraph 4
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(h) Stock Warrants from Associated ICOs pursuartrticle 14, paragraphs 8 and 9.
B. Principles of First Account operations
2. The Executive Board shall approve the terntsoofowing arrangements for First Account operations
3. Directly Contributed Capital allocated to thé&$t Account shall be employed:
@) To enhance the creditworthiness of the Funegpect of its First Account operations;
(b) As working capital, to meet the short-ternuidijty needs of the First Account; and
(c) To provide revenues to cover the administeatixpenses of the Fund.

The Fund shall charge interest on loans madassociated ICOs at rates as low as are consistihtits
ab|I|ty to obtain finance and with the need to aot®costs of borrowing for funds lent to such dsated ICOs.
5. The Fund shall pay interest on all cash deaaitd other cash balances of Associated ICOs at
appropriate rates consistent with the return orfiiancial investments, and taking into accountridte charged on
loans to Associated ICOs and the cost of borroviimd-irst Account operations.
6. The Governing Council shall adopt rules andulagions laying down the operating principles withi
which it shall determine interest rates charged gad in accordance with paragraphs 4 and 5 of #niicle. In so
doing the Governing Council shall be guided byrbked to maintain the financial viability of the Euand shall
bear in mind the principle of non-discriminatorgatment as between Associated ICOs.

C. The MFR
7. An Association Agreement shall specify the MffRe Associated ICO and the steps to be takémein
event of modification of its MFR.
8. The MFR of an Associated ICO shall include tbguasition cost of stocks, determined by multiggytime

authorized size of its stocks as specified in thmodiation Agreement by an appropriate purchaseepais
determined by that Associated ICO. In addition Associated ICO may include in its MFR specifiedyiag costs,
exclusive of interest charges on loans, in an arhoohexceeding 20 per cent of the acquisition.cost

D. Obligations to the Fund of Associated ICOs anfitbeir participants
9. An Association Agreement shall provide, inte:a
@) For the manner in which the Associated ICO @sgbarticipants shall undertake the obligationsthe
Fund specified in article 14 in respect of depgsisarantee Capital, cash in lieu of Guarantee Galpiand
Guarantees, and Stock Warrants;
(b) That the Associated ICO shall not borrow frany third party for its buffer stocking operationsyless the
Associated ICO and the Fund have reached mutuaeagent on a basis approved by the Executive Board;
(c) That the Associated ICO shall at all timesésponsible, and liable to the Fund, for the maiatece and
preservation of stocks for which Stock Warrantsehlaeen pledged to, or assigned in trust for, thed;@nd shall
maintain adequate insurance on, and appropriateisgcand other arrangements with respect to, tbling and
handling of such stocks;
(d) That the Associated ICO shall enter into aggiate credit agreements with the Fund specifyimg terms
and conditions of any loan from the Fund to thaddtsated ICO, including the arrangements for repagitrof
principal and payment of interest;
(e) That the Associated ICO shall, as approprigsp the Fund informed of conditions and developsrian
the commodity markets with which the Associated iKCédncerned.

E. Obligations of the Fund to Associated ICOs
10. An Association Agreement shall also providigrialia:
@) That, subject to the provisions of paragraph(d)lof this article, the Fund shall provide forthdrawal by
the Associated ICO on demand, in whole or in paEfrthe amounts deposited pursuant to article 14ageaphs 1
and 2;
(b) That the Fund shall make loans to the Assodi#@® in an aggregate principal amount not excegdhre
sum of the uncalled Guarantee Capital, cash in iEGuarantee Capital, and Guarantees provided &igipants
in the Associated ICO by virtue of their particijpat in that Associated ICO pursuant to article pdragraphs 4 to
7
(c) That withdrawals and borrowings by each AsswldCO pursuant to subparagraphs (a) and (b) above
shall be used only to meet stocking costs incluléide MFR in accordance with paragraph 8 of thisce. Not
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more than any amount included in the MFR of eadogiated ICO to meet specified carrying costs icoagance
with paragraph 8 of this article shall be used teahsuch costs;

(d) That, except as provided for in paragraph 1idfcthis article, the Fund shall promptly make ¢to
Warrants available to the Associated ICO for usésrbuffer stock sales;

(e) That the Fund shall respect the confidentiaditynformation provided by the Associated ICO.

F. Default of Associated ICOs
11. In the event of imminent default by an As$edi#CO on any of its borrowings from the Fund, fuad
shall consult with that Associated ICO on meastwesvoid such a default. To meet any default bAssociated
ICO, the Fund shall have recourse to the followiegources, in the following order, up to the amoairthe
default:
@) Any cash of the defaulting Associated ICO helthe Fund;
(b) Proceeds of pro rata calls of Guarantee Capétatl Guarantees provided by participants in theadiing
Associated ICO by virtue of their participationtimat Associated ICO;
(c) Subject to paragraph 15 of this article, angpckt Warrants pledged to, or assigned in trust floe, Fund by
the defaulting Associated ICO.

G. Liabilities arising from First Account borrowing
12. In the event that the Fund cannot otherwisetntg liabilities in respect of its First Accoumbrrowings, it
shall meet such liabilities out of the followingsoairces in the following order; provided that, if Associated ICO
shall have failed to meet its obligations towards Fund, the Fund shall have already, to the fukegent possible,
made use of the resources referred to in paragrBplof this article:

@) The Special Reserve;

(b) Proceeds of subscriptions of Paid-in Shardscalted to the First Account;

(c) Proceeds of subscriptions of Payable Shares;

(d) Proceeds of pro rata calls of Guarantee Calpgtiad Guarantees provided by participants in a détfag

Associated ICO by virtue of their participationather Associated 1COs.

Payments made by participants in Associated ICQsaordance with (d) above shall be reimbursedhegyRund
as soon as possible from resources provided inrdecwe with paragraphs 11, 15, 16 and 17 of thischs; any
such resources remaining after such reimbursenteait be used to reconstitute in reverse order,résources
referred to in (a), (b) and (c) above.

13. The proceeds of pro rata calls of all GuaranBapital and Guarantees shall be used by the Fund,
following recourse to the resources listed in paggah 12 (a), (b) and (c) of this article, to meetyaof its liabilities
other than liabilities arising from the default afi Associated ICO.

14. To enable the Fund to meet any liabilitiesalihinay be outstanding after recourse to the resesirc
mentioned in paragraphs 12 and 13 of this artithe, Shares of Directly Contributed Capital shallibereased by
the amount needed to meet such liabilities andabeerning Council shall be convened in an emergeasgion to
decide upon the modalities for such increase.

H. Disposal by the Fund of forfeited stocks
15. The Fund shall be free to dispose of commatlityks forfeited to it by a defaulting Associaied
pursuant to paragraph 11 of this article, providdct the Fund shall seek to avoid distress salesiofi stocks by
postponing the sales to the extent consistenttivitineed to avoid default on the Fund's own ohilbgest
16. The Executive Board shall at appropriate imtds review disposals of stocks to which the Fuasl h
recourse in accordance with paragraph 11 (c) o$thiticle, in consultation with the Associated IC@ncerned,
and shall decide by a Qualified Majority whetherpimstpone such disposals.
17. The proceeds of such disposals of stocks lsbalked first to meet any liabilities of the Fumcurred in its
First Account borrowings in respect of the Assa@ilatCO concerned, and then to reconstitute, inréiverse order,
the resources listed under paragraph 12 of thiscket’,

shall be amended so as to read:
“Article 17
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THE CAPITAL ACCOUNT
A. Resources
The resources of the Capital Account shall consist of:

(a) Subscriptions by Members of Shares of Capital, except such part of their subscriptions as may have
been allocated to the Operations Account in accordance with article 9, paragraph 3;

(b) Voluntary contributions allocated to the Capital Account;

(c) Earnings accrued from investment or deposit of the resources of the Capital Account;
(d) Earnings received by the Fund as service provider pursuant to article 3 (c);

(e) Earnings received by the Fund for its administration and management of Trust Funds;

f) Earnings received by the Fund in the form of interest, service charge, commitment fee and other
charges emanating from Financial Interventions;

(9) Resources re-allocated from the Operations Account to the Capital Account in accordance with
article 16, paragraph 3;

(h) Borrowings; and
(i) The Collateral Reserve.
B. Use of the resources of Capital in the Capital Account
Capital allocated to the Capital Account shall be employed exclusively to provide revenues:
(a) To cover the administrative expenses of the Fund; and

(b) To be allocated to the Collateral Reserve, or be disposed of in such other way, as the Governing Council
shall determine in accordance with article 13, paragraphs 2 (a) and 3.

For the purposes of article 17, paragraph 2 the Capital allocated to the Capital Account shall be invested
and/or deposited in accordance with rules and regulations adopted by the Governing Council. Such rules and
regulations shall pay due regard to the objective that such Capital shall remain unimpaired at all times and
shall not be pledged or encumbered in any manner.”.
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Article 18, presently reading as follows:

“Article 18
THE SECOND ACCOUNT
A. Resources
1. The resources of the Second Account shall soofsi
@) The part of Directly Contributed Capital allaed to the Second Account in accordance with larfi©,
paragraph 3;
(b) Voluntary contributions made to the Secondofiod;

(c) Such net income as may accrue from time te timthe Second Account;
(d) Borrowings;
(e) Any other resources placed at the disposaleakived or acquired by, the Fund for its Secondoint

operations pursuant to this Agreement.

B. Financial limits for the Second Account
2. The aggregate amount of loans and grants male of participations therein, by the Fund throutgh
Second Account operations shall not exceed theeggde amount of the resources of the Second Account

C. Principles of Second Account operations
3. The Fund may make or participate in loans anaept for that portion of the Directly Contribut€apital
allocated to the Second Account, grants for tharfaing of measures in the field of commodities rodten
stocking from the resources of the Second Accsubject to the provisions of this Agreement angairticular to
the following terms and conditions:
@) The measures shall be commodity developmeaures, aimed at improving the structural condisiam
markets and at enhancing the long-term competi@ssrand prospects of particular commodities. Sueastres
shall include research and development, produgtivitprovements, marketing and measures designasktst, as
a rule by means of joint financing or through teidah assistance, vertical diversification, whethedertaken
alone, as in the case of perishable commoditiesadher commodities whose problems cannot be adetyusalved
by stocking, or in addition to and in support aiciing activities.

(b) The measures shall be jointly sponsored alidvied up by producers and consumers within the
framework of an ICB.
(c) The operations of the Fund in the Second Atcoay take the form of loans and grants to an 6€Bn

agency thereof, or to a Member or Members desighlayesuch ICB on terms and conditions which thecEee
Board decides are appropriate, having regard to ¢élsenomic situation of the ICB or the Member or Mers
concerned and the nature and requirements of tbpgsed operation. Such loans may be covered bymoeatal
or other suitable guarantees from the ICB or thenNder or Members designated by such ICB.

(d) The ICB sponsoring a project to be financedhsyFund through its Second Account shall subortié
Fund a detailed written proposal specifying thegmse, duration, location and cost of the projeat éime agency
responsible for its execution.

(e) Before any loan or grant is made, the Manadigctor shall present to the Executive Board taded
appraisal of the proposal along with his recommeiude and the advice of the Consultative Commitise,
appropriate, in accordance with article 25, paragta2. Decisions with regard to the selection angrapal of
proposals shall be made by the Executive Board Qualified Majority in accordance with this Agreemvend any
rules and regulations for the operations of the &@aopted pursuant thereto.

® For the appraisal of project proposals presshto it for financing, the Fund shall, as a genetde, use
the services of international or regional instituis and may, where appropriate, use the servicethef
competent agencies and consultants specializetkifi¢ld. The Fund may also entrust to such insbits the
administration of loans or grants and the supensisof the implementation of projects financed bgitch
institutions, agencies and consultants shall beael according to rules and regulations adoptedheyGoverning
Council.

(9) In making or participating in any loan, the Fishall pay due regard to the prospects that thedveer
and any guarantor shall be in a position to meeirtiobligations to the Fund in respect of such sactions.
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(h) The Fund shall enter into an agreement with lfBB, an agency thereof, the Member or Members
concerned, specifying the amounts, terms and dondibf the loan or grant and providing, inter glfar any
governmental or other appropriate guarantees inadance with this Agreement and with any rules and
regulations established by the Fund.

0] Funds to be provided under any financing opierashall be made available to the recipient clwyneet
expenses in connexion with the project as theyateally incurred.

0 The Fund shall not refinance projects initiafinanced from other sources.

(k) Loans shall be repayable in the currency arencies loaned.

) The Fund shall as far as possible avoid dugtiien of its Second Account activities with exigptin
international and regional financial institutionsut may participate in co-financing with such ihgions

(m) In determining its priorities for the use oéttesources of the Second Account, the Fund sivalldye
emphasis to commodities of interest to the leagtldped countries.

(n) In considering projects for the Second Accalud emphasis shall be given to the commoditiederest

to developing countries, particularly those of shpabducers-exporters.
(0) The Fund shall pay due regard to desirabitifynot using a disproportionate amount of its SecAacount
resources for the benefit of any particular comnyadi

D. Borrowing for the Second Account
4, The Fund's borrowing for the Second Accoundeumrticle 16, paragraph 5 (a), shall be in accamte
with rules and regulations to be adopted by the &g Council and shall be subject to the follogvin
@) Such borrowing shall be on concessional tetarise specified in rules and regulations to be daddy
the Fund and its proceeds shall not be re-lentesms which are more concessional than those onhathiey are
acquired.
(b) For the purposes of accounting, the proceddbh@borrowing shall be placed in a loan accouhiose
resources shall be held, used, committed, invastetherwise disposed of, entirely separately fiather resources
of the Fund, including the other resources of thedhd Account.
(c) The other resources of the Fund, includingeotiesources of the Second Account, shall not hegetd
with losses, or used to discharge liabilities, argsout of operations or other activities of suctban account.
(d) The borrowings for the Second Account shakmgroved by the Executive Board.”,

shall be amended so as to read:

“Article 18
THE OPERATIONS ACCOUNT

A. Resources
1. The resources of the Operations Account shall consist of:
(a) The part of Capital allocated to the Operations Account in accordance with article 9, paragraph 3;
(b) Voluntary contributions made to the Operations Account;

(c) Such income as may accrue from time to time from investment or deposit of the resources of the
Operations Account;

(d) Resources re-allocated from the Capital Account to the Operations Account in accordance with
article 16, paragraph 3; and

(e) Any other resources placed at the disposal of, received or acquired by, the Fund for or from its
Operations Account activities.

B. Financial limits for the Operations Account

2. The aggregate amount at any time of the Financial Interventions which the Fund has committed itself to
provide, shall at no time exceed the resources of the Operations Account.
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C. Principles of Operations Account activities

3. The Fund may make or participate in loans and, except for that portion of the Capital allocated to the
Operations Account, any other type of Financial Intervention for the financing of measures in the field of
commodities from the resources of the Operations Account, subject to the provisions of this Agreement and in
particular to the following terms and conditions:

(a) The measures shall be innovative commodity development measures, aimed at improving the structural
conditions in markets and at enhancing the long-term competitiveness and prospects of particular
commodities, or any other measures that may be included in rules and regulations or guidelines
adopted by the Governing Council.

(b) The activities of the Fund in the Operations Account may take the form of any type of Financial
Intervention. All Financial Interventions shall be provided on terms and conditions which the Executive
Board decides are appropriate.”.

IN CHAPTER VI. ORGANIZATION AND MANAGEMENT:

Article 19, presently reading as follows:

“Article 19
STRUCTURE OF THE FUND
The Fund shall have a Governing Council, an Exeeuoard, a Managing Director and such staff as inay
necessary to carry out its functions.”,

shall be amended so as to read:

“Article 19
STRUCTURE OF THE FUND

The Fund shall have a Governing Council, an Executive Board, a Consultative Committee, a Managing Director and such
staff and employees as may be necessary to carry out its functions.”.
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Article 20, presently reading as follows:

“Article 20

GOVERNING COUNCIL
1. All the powers of the Fund shall be vestethnGoverning Council.
2. Each Member shall appoint one Governor and alternate to serve on the Governing Council at the
pleasure of the appointing Member. The alternatg peticipate in meetings but may vote only inabhsence of
his principal.
3. The Governing Council may delegate to the BkezBoard authority to exercise any powers of the
Governing Council, except the power:
@) To determine the fundamental policy of thedzun
(b) To agree on terms and conditions for accesgiahis Agreement in accordance with article 56;
(c) To suspend a Member;
(d) To increase or decrease the Shares of Dirgetigtributed Capital;
(e) To adopt amendments to this Agreement;
® To terminate the operations of the Fund andistribute the Fund's assets in accordance witiptér 1X;
(9) To appoint the Managing Director;
(h) To decide appeals by Members on decisions madee Executive Board concerning the interpretatr
application of this Agreement;
0] To approve the audited annual statement obaots of the Fund;
0 To take decisions pursuant to article 16, pgnaph 4, relating to net earnings after provisiam the
Special Reserve;
(k) To approve proposed Association Agreements;
) To approve proposed agreements with otherimatonal organizations in accordance with arti@8,
paragraphs 1 and 2;
(m) To decide on replenishments of the Seconduist @ accordance with article 13.
4, The Governing Council shall hold an annual nmggand such special meetings as it may decidasare

called for by 15 Governors holding at least onerflowf the total voting power, or as requested liy Executive
Board.

5. A quorum for any meeting of the Governing Cdwsiall be constituted by a majority of the Govas
holding not less than two thirds of the total vgtipower.

6. The Governing Council shall by a Highly QualifiMajority establish such rules and regulations
consistent with this Agreement as it deems necgésathe conduct of the business of the Fund.

7. Governors and alternates shall serve as suthowt compensation from the Fund, unless the Gavgrn
Council decides by a Qualified Majority to pay thezasonable per diem and travel expenses incumeattending
meetings.

8. At each annual meeting, the Governing Coumcll®lect a Chairman from among the Governors. The
Chairman shall hold office until the election o§lsuccessor. He may be re-elected for one sucedssim ”,

shall be amended so as to read:

“Article 20
GOVERNING COUNCIL

1. All the powers of the Fund shall be vested in the Governing Council.

2. Each Member shall appoint one Governor and one alternate to serve on the Governing Council at the pleasure
of the appointing Member. The alternate may participate in meetings but may vote only in the absence of his
principal.

3. The Governing Council may delegate to the Executive Board authority to exercise any powers of the Governing

Council, except the power:

(a) To determine the fundamental policy of the Fund;
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(b) To agree on terms and conditions for accession to this Agreement in accordance with article 56;
(c) To suspend a Member;
(d) To increase or decrease the Shares of Capital;
(e) To decide on encashment of promissory notes under article 10;
f) To adopt amendments to this Agreement;

(g) To terminate the operations of the Fund and to distribute the Fund's assets in accordance with
chapter VIil;

(h) To appoint the Managing Director;

(i) To decide appeals by Members on decisions made by the Executive Board concerning the interpretation
or application of this Agreement;

(j) To approve the audited annual statement of accounts of the Fund;

(k) To take decisions pursuant to article 13, paragraph 3, relating to net earnings after provision for the
Collateral Reserve;

(1) To approve proposed agreements with other international organizations in accordance with article 29,
paragraphs 1 and 2, with the exception of agreements governing singular Financial Interventions;

(m)  To decide on replenishments of the Operations Account in accordance with article 12.

The Governing Council shall hold an annual meeting and such special meetings as it may decide, or as are
called for by 15 Governors holding at least one fourth of the total voting power, or as requested by the
Executive Board.

A quorum for any meeting of the Governing Council shall be constituted by a majority of the Governors holding
not less than two thirds of the total voting power.

The Governing Council shall by a Highly Qualified Majority establish such rules and regulations consistent with
this Agreement as it deems necessary for the conduct of the business of the Fund.

Governors and alternates shall serve as such without compensation from the Fund, unless the Governing
Council decides by a Qualified Majority to pay them reasonable per diem and travel expenses incurred in
attending meetings.

At each annual meeting, the Governing Council shall elect a Chairman from among the Governors. The
Chairman shall hold office until the election of his successor. He may be re-elected for one successive term.”.
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Article 21, presently reading as follows:

“Article 21

VOTING IN THE GOVERNING COUNCIL
1. Votes in the Governing Council shall be disttérl among Member States in accordance with scadalul
2. Decisions in the Governing Council shall, whesregpossible, be taken without vote.
3. Except as otherwise provided in this Agreenahtatters before the Governing Council shalldezided
by a Simple Majority.
4, The Governing Council may by rules and regalaiestablish a procedure whereby the ExecutivedBoa
may obtain a vote of the Council on a specific tjarsvithout calling a meeting of the Council.”,

shall be amended so as to read:

“Article 21
VOTING IN THE GOVERNING COUNCIL
1. Votes in the Governing Council shall be distributed among Member States in accordance with schedule D.
2. Decisions in the Governing Council shall, whenever possible, be taken without vote.
3. Except as otherwise provided in this Agreement, all matters before the Governing Council shall be decided by a

Simple Majority.”.

Article 22, presently reading as follows:

“Article 22
EXECUTIVE BOARD
1. The Executive Board shall be responsible ferdbnduct of the operations of the Fund and slegdbrt to
the Governing Council thereon. For this purpose Executive Board shall exercise the powers accotdet
elsewhere in this Agreement or delegated to ihleyGoverning Council. In the exercise of any delegi@owers,
the Executive Board shall take decisions by theedawels of majority that would apply were such pm®wretained
by the Governing Council.

2. The Governing Council shall elect 28 Execuectors and one alternate to each Executive Qime
the manner specified in schedule E.
3. Each Executive Director and alternate shalldbected for a term of two years and may be re-etecthey

shall continue in office until their successors afected. An alternate may participate in meetipgsmay vote only
in the absence of his principal.

4. The Executive Board shall function at the hegdltgrs of the Fund and shall meet as often abtieness
of the Fund may require.

5. (a) The Executive Directors and their alternagball serve without remuneration from the Funde Hund may,
however, pay them reasonable per diem and traymmeses incurred in attending meetings.

(b) Notwithstanding subparagraph (a) above, thedtive Directors and their alternates shall be verarated by
the Fund if the Governing Council decides by a @ieal Majority that they shall serve on a full tirbasis

6. A quorum for any meeting of the Executive Badall be constituted by a majority of Executiveebdiors
holding not less than two thirds of the total vgtpower.
7. The Executive Board may invite the executiaelfief Associated ICOs and of ICBs to participatiéhout

vote, in the deliberations of the Executive Board
8. The Executive Board shall invite the Secretagneral of UNCTAD to attend the meetings of thecktkee
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Board as an observer.

9.

The Executive Board may invite the represergatiof other interested international bodies tedt its

meetings as observers.”,

shall be amended so as to read:

“Article 22
EXECUTIVE BOARD

The Executive Board shall be responsible for the conduct of the operations of the Fund and shall report to the
Governing Council thereon. For this purpose the Executive Board shall exercise the powers accorded to it
elsewhere in this Agreement or delegated to it by the Governing Council. In the exercise of any delegated
powers, the Executive Board shall take decisions by the same levels of majority that would apply were such
powers retained by the Governing Council.

The Executive Board shall, unless the Governing Council shall decide otherwise with a Highly Qualified
Majority, consist of not less than 20 and not more than 25 Executive Directors. There shall be one alternate
for each Executive Director.

The Executive Directors and one alternate to each Executive Director shall be elected by the Governing Council
in the manner specified in schedule E.

Each Executive Director and alternate shall be elected for a term of two years and may be re-elected. They
shall continue in office until their successors are elected. An alternate may participate in meetings but may
vote only in the absence of his principal.

The Executive Board shall function at the headquarters of the Fund and shall meet as often as the business of
the Fund may require.

The Executive Directors and their alternates shall serve without remuneration from the Fund. The Fund may,
however, pay them reasonable per diem and travel expenses incurred in attending meetings.

A quorum for any meeting of the Executive Board shall be constituted by a majority of Executive Directors
holding not less than two thirds of the total voting power.

The Executive Board shall invite the Secretary-General of UNCTAD to attend the meetings of the Executive
Board as an observer.

The Executive Board may invite the representatives of other interested international bodies to attend its
meetings as observers.”.
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Article 23, presently reading as follows:

“Article 23
VOTING IN THE EXECUTIVE BOARD

1. Each Executive Director shall be entitled tstchhe number of votes attributable to the Members
represents. These votes need not be cast as a unit.
2. Decisions in the Executive Board shall, whenpessible, be taken without vote.
3. Except as otherwise provided in this Agreemahtatters before the Executive Board shall beidisd by
a Simple Majority.”,
shall be amended so as to read:

“Article 23

VOTING IN THE EXECUTIVE BOARD

1. Each Executive Director shall be entitled to cast the number of votes attributable to the Members he
represents. These votes need not be cast as a unit.

2. Decisions in the Executive Board shall, whenever possible, be taken without vote.
3. Except as otherwise provided in this Agreement, all matters before the Executive Board shall be decided by a
Simple Majority.”.

Article 24, presently reading as follows:

“Article 24

MANAGING DIRECTOR AND STAFF
1. The Governing Council shall by a Qualified Mijpappoint the Managing Director. If the appoistes,
at the time of his appointment, a Governor or aedtrive Director, or an alternate, he shall resifgom such
position prior to taking up his duties as Managidgector.
2. The Managing Director shall conduct, under thiection of the Governing Council and the Exeaaitiv
Board, the ordinary business of the Fund.
3. The Managing Director shall be the chief exeubfficer of the Fund and the Chairman of the dtive
Board, and shall participate in its meetings withthe right to vote.
4, The term of office of the Managing Director Itba four years and he may be reappointed for one
successive term. However, he shall cease to hbt @it any time the Governing Council so decidea Qualified
Majority.
5. The Managing Director shall be responsibletfog organization, appointment and dismissal ofsttadf
pursuant to staff rules and regulations to be addpty the Fund. In appointing the staff the Mangdiirector
shall, subject to the paramount importance of siguthe highest standards of efficiency and of mézdd
competence, pay due regard to recruiting persooneds wide a geographical basis as possible.
6. The Managing Director and staff, in the disay@of their functions, shall owe their duty entréd the
Fund and to no other authority. Each Member shedlect the international character of this duty ahdll refrain
from all attempts to influence the Managing Direabo any of the staff in the discharge of theirdtians.”,

shall be amended so as to read:
“Article 24
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MANAGING DIRECTOR AND STAFF

The Governing Council shall by a Qualified Majority appoint the Managing Director. If the appointee is, at the
time of his appointment, a Governor or an Executive Director, or an alternate, he shall resign from such
position prior to taking up his duties as Managing Director.

The Managing Director shall be the chief executive officer of the Fund and shall conduct, under the direction of
the Governing Council and the Executive Board, the ordinary business of the Fund.

The term of office of the Managing Director shall be four years and he may be reappointed for one successive
term. However, he shall cease to hold office at any time the Governing Council so decides by a Qualified
Majority.

The Managing Director shall be responsible for the organization, appointment and dismissal of the staff
pursuant to staff rules and regulations to be adopted by the Fund. In appointing the staff the Managing
Director shall, subject to the paramount importance of securing the highest standards of efficiency and of
technical competence, pay due regard to recruiting personnel on as wide a geographical basis as possible.

The Managing Director and staff, in the discharge of their functions, shall owe their duty entirely to the Fund
and to no other authority. Each Member shall respect the international character of this duty and shall refrain
from all attempts to influence the Managing Director or any of the staff in the discharge of their functions.”.

Article 25, presently reading as follows:

“Article 25
CONSULTATIVE COMMITTEE

1. (a) The Governing Council shall, taking intacaant the need to make the Second Account opeshtisrsoon
as possible, establish as early as possible a Aisie Committee, in accordance with rules andulagions to be
adopted by the Governing Council, to facilitate tperations of the Second Account.

(b) In the composition of the Consultative Conemitdue regard shall be paid to the need for a draad
equitable geographical distribution, individual eqise in commodity development issues, and theathdiy of a
broad representation of interests, including ofwrdghry contributors.

2.
(@)

The functions of the Consultative Committed! &lea
To advise the Executive Board on technical ec@homic aspects of the programmes of measures

proposed by ICBs to the Fund for financing andioasicing through the Second Account and on theripigs to
be attached to such proposals;

(b)

To advise, at the request of the Executiver@aan specific aspects connected with the applaita

particular projects being considered for financittgough the Second Account;

(©

To advise the Executive Board on guidelineb @iteria for determining the relative prioritieamong

measures within the scope of the Second Accourgpfivaisal procedures, for making grants and Iaessistance,
and for co-financing with other international fingial institutions and other entities;

(d)

To comment on reports from the Managing Divecin the supervision, implementation and evaluatd

projects being financed through the Second Accunt.

shall be amended so as to read:

“Article 25
CONSULTATIVE COMMITTEE

The Fund shall maintain at the disposal of the Executive Board, a Consultative Committee, established and operating, in
accordance with rules and regulations adopted by the Governing Council, to facilitate the activities of the Operations
Account.”.
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Article 26, presently reading as follows:

“Article 26
BUDGETARY AND AUDIT PROVISIONS
1. The administrative expenses of the Fund sleatidvered by revenues of the First Account.
2. The Managing Director shall prepare an annudhanistrative budget, which shall be consideredhgy
Executive Board and be transmitted, together wghiecommendations, to the Governing Council fqgrrapal.
3. The Managing Director shall arrange for an amahindependent and external audit of the accouhtb®

Fund. The audited statement of accounts, afterideregtion by the Executive Board, shall be transit together
with its recommendations, to the Governing Coufucibpproval.”,

shall be amended so as to read:

“Article 26
BUDGETARY AND AUDIT PROVISIONS

1. The administrative expenses of the Fund shall be covered from the resources of the Capital Account.

2. The Managing Director shall prepare an annual administrative budget, which shall be considered by the
Executive Board and be transmitted, together with its recommendations, to the Governing Council for
approval.

3. The Managing Director shall arrange for an annual independent and external audit of the accounts of the

Fund. The audited statement of accounts, after consideration by the Executive Board, shall be transmitted,
together with its recommendations, to the Governing Council for approval.”.
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Article 27, presently reading as follows:

“Article 27
LOCATION OF HEADQUARTERS
The headquarters of the Fund shall be located énpface decided upon by the Governing Council ualified
Majority, if possible at its first annual meetirithe Fund may, by a decision of the Governing Couestablish
other offices, as necessary, in the territory of &ember.”,

shall be amended so as to read:

“Article 27
LOCATION OF HEADQUARTERS

The headquarters of the Fund shall, except as the Governing Council with a Qualified Majority shall decide otherwise, be
located in Amsterdam, The Netherlands. The Fund may, by a decision of the Governing Council, establish other offices,
as necessary, in the territory of any Member.”.

Article 28, presently reading as follows:
“Article 28
PUBLICATION OF REPORTS
The Fund shall issue and transmit to Members aruahreport containing an audited statement of acusuAfter
adoption by the Governing Council, such report atatement shall also be transmitted for informatiorthe
General Assembly of the United Nations, to the &raidd Development Board of UNCTAD, to Associatéasi@nd
to other interested international organizations.”,

shall be amended so as to read:

“Article 28
PUBLICATION OF REPORTS

The Fund shall issue and transmit to Members an annual report containing an audited statement of accounts. After
adoption by the Governing Council, such report and statement shall also be transmitted for information to the General
Assembly of the United Nations, to the Trade and Development Board of UNCTAD and to other interested international
organizations.”.
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Article 29, presently reading as follows:

“Article 29

RELATIONSWITH THE UNITED NATIONSAND OTHER ORGANIZATIONS
1. The Fund may enter into negotiations with timitéél Nations with a view to concluding an agreetien
bring the Fund into relationship with the United tidms as one of the specialized agencies refewwad Article 57
of the Charter of the United Nations. Any agreenvemicluded in accordance with Article 63 of the @aiashall
require the approval of the Governing Council, uggba recommendation of the Executive Board.
2. The Fund may co-operate closely with UNCTAD tliedorganizations of the United Nations systetmeiot
intergovernmental organizations, international fircdal institutions, non-governmental organizatiamsl
governmental agencies concerned with related fiefdzctivities and, if deemed necessary, enteragi@ements
with such bodies.
3. The Fund may establish working arrangements thi¢ bodies referred to in paragraph 2 of thiscet, as
may be decided by the Executive Board.”,

shall be amended so as to read:
“Article 29
RELATIONSWITH THE UNITED NATIONS, ICBs, OTHER INTERNATIONAL ORGANIZATIONSAND
OTHERENTITIES

1. The Fund may enter into negotiations with the United Nations with a view to concluding an agreement to
bring the Fund into relationship with the United Nations as one of the specialized agencies referred to in
Article 57 of the Charter of the United Nations. Any agreement concluded in accordance with Article 63 of the
Charter shall require the approval of the Governing Council, upon the recommendation of the Executive Board.

2. The Fund may co-operate closely with the bodies and organizations of the United Nations system, and enter
into such agreements with such entities as may be deemed desirable.

3. The Fund shall seek to establish working relationships with ICBs and other international organizations and with
public and private entities engaged in activities related to those of the Fund, and to mobilize financial support
for the Fund'’s objectives from whichever sources available. In the interrelation between the Fund and such
organizations and entities each party shall respect the autonomy of the other.”.

IN CHAPTER VII. WITHDRAWAL AND SUSPENSION OF MEMBERSHIP:

Article 30, presently reading as follows:

“Article 30
WITHDRAWAL OF MEMBERS
A Member may at any time, except as provided farticle 35, paragraph 2 (b), and subject to thesions of
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article 32, withdraw from the Fund by transmittiagnotice in writing to the Fund. Such withdrawabBtbecome
effective on the date specified on the notice, kvbi@ll be not less than twelve months after reéadithe notice by
the Fund.”,

shall be amended so as to read:

“Article 30
WITHDRAWAL OF MEMBERS

A Member may at any time, except as provided for in article 34, paragraph 2, and subject to the provisions of article 32,
withdraw from the Fund by transmitting a notice in writing to the Fund. Such withdrawal shall become effective on the
date specified on the notice, which shall be not less than twelve months after receipt of the notice by the Fund.”.

Article 31, presently reading as follows:
“Article 31
SUSPENSION OF MEMBERSHIP
1. If a Member fails to fulfil any of its finantiabligations to the Fund, the Governing Councilynexcept
as provided for in article 35, paragraph 2 (b), &WQualified Majority, suspend its membership. ThenMer so
suspended shall automatically cease to be a Meeyear from the date of its suspension, unles§&thverning
Council decides to extend the suspension for aéagperiod of one year.

2. When the Governing Council is satisfied thatshspended Member has fulfilled its financial gditions
to the Fund, the Council shall restore the Memloegdod standing.
3. While under suspension, a Member shall notitiélexd to exercise any rights under this Agreemenrtept

the right of withdrawal and to arbitration duringp¢ termination of the Fund's operations, but shathain subject
to compliance with all its obligations under thigrdement.”,

shall be amended so as to read:

“Article 31
SUSPENSION OF MEMBERSHIP

1. If a Member fails to fulfil any of its financial obligations to the Fund, the Governing Council may, except as
provided for in article 34, paragraph 2, by a Qualified Majority, suspend its membership. The Member so
suspended shall automatically cease to be a Member one year from the date of its suspension, unless the
Governing Council decides to extend the suspension for a further period of one year.

2. When the Governing Council is satisfied that the suspended Member has fulfilled its financial obligations to the
Fund, the Council shall restore the Member to good standing.

3. While under suspension, a Member shall not be entitled to exercise any rights under this Agreement, except
the right of withdrawal and to arbitration during the termination of the Fund's operations, but shall remain
subject to compliance with all its obligations under this Agreement.”.

Article 32, presently reading as follows:

“Article 32
SETTLEMENT OF ACCOUNTS
1. When a Member ceases to be a Member, it stralhin liable thereafter to meet all calls made gy Fund
before, and payments outstanding as of, the dateloch it ceased to be a Member in respect ofbtigations to
the Fund. It shall also remain liable to meet itdigations in respect of its Guarantee Capital,ilatrangements
satisfactory to the Fund have been made which cpmiph article 14, paragraphs 4 to 7. Each Assdoiat
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Agreement shall provide that, if a participant retrespective Associated ICO ceases to be a Metthiger,
Associated ICO shall ensure that such arrangemar@sompleted not later than the date on whichMieenber
ceases to be a Member.

2. When a Member ceases to be a Member, the Falidasrange for the repurchase of its Shares cstesit
with article 16, paragraphs 2 and 3, as a parttod settlement of accounts with that Member, andl saacel its
Guarantee Capital provided that the obligations aaduirements specified in paragraph 1 of this@detihave been
met. The repurchase price of the Shares shall bedlue shown by the books of the Fund as at tteettla
Member ceases to be a Member; provided that anyuabtbus due to the Member may be applied by thel Fo
any liability outstanding to the Fund from that Mesn pursuant to paragraph 1 of this article.”,

shall be amended so as to read:

“Article 32
SETTLEMENT OF ACCOUNTS

1. When a Member ceases to be a Member, it shall remain liable thereafter to meet all calls made by the Fund
before, and payments outstanding as of, the date on which it ceased to be a Member in respect of its
obligations to the Fund.

2. When a Member ceases to be a Member, the Fund shall arrange for the repurchase of its Shares consistent
with article 16, paragraphs 2 and 3, as a part of the settlement of accounts with that Member. The repurchase
price of the Shares shall be the United States dollar value shown by the books of the Fund as at the date the
Member ceases to be a Member; provided that any amount thus due to the Member may be applied by the
Fund to any liability outstanding to the Fund from that Member pursuant to paragraph 1 of this article.”.

Article 33, presently reading as follows:

“Article 33

WITHDRAWAL OF ASSOCIATED ICOs
1. An Associated ICO may, subject to the termscandlitions of the Association Agreement, withdfianm
association with the Fund, provided that such Asged ICO shall repay all outstanding loans receifeom the
Fund before the date on which such withdrawal bexoeffective. The Associated ICO and its partidipahall
remain liable thereafter only to meet calls madeh®/Fund before that date in respect of their gduions to the
Fund.
2. When an Associated ICO ceases to be assodidtiethe Fund, the Fund shall, after the fulfimeifthe
obligations specified in paragraph 1 of this arécl
(a) Arrange for the refund of any cash deposit fordhe return of any Stock Warrants it holds foe account of
that Associated ICO;
(b) Arrange for the refund of any cash depositeliein of Guarantee Capital, and cancel relevant Gudee
Capital and Guarantees.”,

shall be deleted in its entirety.
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IN CHAPTER VIII. SUSPENSION AND TERMINATION OF OPERATIONS AND
SETTLEMENT OF OBLIGATIONS:

Article 34, presently reading as follows:

“Article 34
TEMPORARY SUSPENSION OF OPERATIONS
In an emergency, the Executive Board may tempgrauspend such of the Fund's operations as it densi
necessary pending an opportunity for further coaesation and action by the Governing Council.",

shall be renumbered Article 33 and amended so as to read:

“Article 33
TEMPORARY SUSPENSION OF OPERATIONS

In an emergency, the Executive Board may temporarily suspend such of the Fund's operations as it considers necessary
pending an opportunity for further consideration and action by the Governing Council.”.

Article 35, presently reading as follows:

“Article 35

TERMINATION OF OPERATIONS
1. The Governing Council may terminate the Fupng@rations by a decision taken by a vote of twalthof
the total number of Governors holding not less ttiaee fourths of the total voting power. Upon stmtmination,
the Fund shall forthwith cease all activities, egichose necessary for the orderly realization andservation of
its assets and the settlement of its outstanditigations.
2. Until final settlement of its obligations ariddl distribution of its assets, the Fund shall smin
existence, and all rights and obligations of then&w@and its Members under this Agreement shall nosti
unimpaired, except that:
€)) The Fund shall not be obliged to provide fathdrawal on demand of Associated ICO deposits in
accordance with article 17, paragraph 10 (a), om@ake new loans to Associated ICOs in accordantteaniicle
17, paragraph 10 (b);
(b) No Member may withdraw or be suspended dfieidecision to terminate has been taken.",

shall be renumbered Article 34 and amended so as to read:

“Article 34
TERMINATION OF OPERATIONS
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1. The Governing Council may terminate the Fund's operations by a decision taken by a vote of two thirds of the
total number of Governors holding not less than three fourths of the total voting power. Upon such
termination, the Fund shall forthwith cease all activities, except those necessary for the orderly realization and
conservation of its assets and the settlement of its outstanding obligations.

2. Until final settlement of its obligations and final distribution of its assets, the Fund shall remain in existence,

and all rights and obligations of the Fund and its Members under this Agreement shall continue unimpaired,
except that no Member may withdraw or be suspended after the decision to terminate has been taken.”.

Article 36, presently reading as follows:

“Article 36

SETTLEMENT OF OBLIGATIONS: GENERAL PROVISIONS
1. The Executive Board shall make such arrangenangse necessary to ensure the orderly realizadibn
the Fund's assets. Before making any paymentsthtors holding direct claims, the Executive Boahall, by a
Qualified Majority, make such reserves or arrangatees are necessary, in its sole judgement, toreres
distribution to holders of contingent claims prdaawvith creditors holding direct claims.
2. No distribution of assets shall be made in adaace with this chapter until:
(@) All liabilities of the Account in question halween discharged or provided for; and
(b) The Governing Council has decided to make @ibligion by a Qualified Majority.
3. Following a decision of the Governing Counciter paragraph 2 (b) of this article, the ExecutBeard
shall make successive distributions of any remgimissets of the Account in question until all sasbets have
been distributed. Such distribution to any Membregiroy participant in an Associated ICO which is ma¥lember
shall be subject to the prior settlement of allstanhding claims of the Fund against that Membepanticipant and
shall be effected at such times and in such curesnar other assets as the Governing Council stedim fair and
equitable.",

shall be renumbered Article 35 and amended so as to read:

“Article 35
SETTLEMENT OF OBLIGATIONS: GENERAL PROVISIONS

1. The Executive Board shall make such arrangements as are necessary to ensure the orderly realization of the
Fund's assets. Before making any payments to creditors holding direct claims, the Executive Board shall, by a
Qualified Majority, make such reserves or arrangements as are necessary, in its sole judgement, to ensure a
distribution to holders of contingent claims pro rata with creditors holding direct claims.

2. No distribution of assets shall be made in accordance with this chapter until:
(a) All liabilities of the Account in question have been discharged or provided for; and
(b) The Governing Council has decided to make a distribution by a Qualified Majority.
3. Following a decision of the Governing Council under paragraph 2 (b) of this article, the Executive Board shall

make successive distributions of any remaining assets of the Account in question until all such assets have been
distributed.”
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Article 37, presently reading as follows:

“Article 37

SETTLEMENT OF OBLIGATIONS: FIRST ACCOUNT
“Article 37 - Settlement of Obligations: First A@znt
1. Any loans outstanding to Associated ICOs ipeesof First Account operations at the time ofeaidion
to terminate the Fund's operations shall be regaidhe Associated ICOs concerned within 12 montltiseo
decision to terminate. On repayment of such lo&tsck Warrants pledged to, or assigned in trusttfoe Fund in
respect of those loans shall be returned to th@éiaged ICOs.
2. Stock Warrants pledged to, or assigned in tfustthe Fund in respect of commaodities acquirdith wash
deposits of Associated ICOs shall be returned ol $Associated ICOs in a manner consistent withréegment of
cash deposits and surpluses specified in paragBafi) of this article, to the extent that such Asated ICOs have
fully discharged their obligations to the Fund.
3. The following liabilities incurred by the Funal iespect of First Account operations shall be llisged
pari passu through the use of the assets of th& Riccount, in accordance with article 17, paragnafd2 to 14:
(a) Liabilities to creditors of the Fund; and
(b) Liabilities to Associated ICOs in respect o$lealeposits and surpluses held in the Fund in atamoee with
article 14, paragraphs 1, 2, 3 and 8, to the extbat such Associated ICOs have fully discharged thbligations
to the Fund.
4. Distribution of any remaining assets of thesEi\ccount shall be made on the following basisiarttie
following order:
(a) Amounts up to the value of any Capital callednf and paid by Members in accordance with article
paragraphs 12 (d) and 13, shall be distributeduols Members pro rata to their shares in the totlle of such
Guarantee Capital called and paid;
(b) Amounts up to the value of any Guarantees d@ditam and paid by participants in Associated |G&@sgch are
not Members in accordance with article 17, paradrafd2 (d) and 13, shall be distributed to such ipgrants pro
rata to their shares in the total value of such @Gudees called and paid.
5. Distribution of any assets of the First Accorerhaining after the distributions provided forparagraph
4 of this article shall be made to Members pro riataheir subscriptions of Shares of Directly Camited Capital
allocated to the First Account.",

shall be renumbered Article 36 and amended so as to read:

“Article 36
SETTLEMENT OF OBLIGATIONS: CAPITAL ACCOUNT
1. Liabilities to creditors of the Fund shall be discharged pari passu through the use of the assets of the Capital
Account.
2. Distribution of any assets of the Capital Account remaining after the distributions provided for in paragraph 1

of this article shall be made to Members pro rata to their subscriptions of Shares of Capital allocated to the
Capital Account.”.

Article 38, presently reading as follows:

“Article 38
SETTLEMENT OF OBLIGATIONS: SECOND ACCOUNT
1. Liabilities incurred by the Fund in respect3#cond Account operations shall be discharged tjitdhe
use of the resources of the Second Account, pursoianticle 18, paragraph 4
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2. Distribution of any remaining assets of thed@etAccount shall be made first to Members up ¢ovedue
of their subscriptions of Shares of Directly Cobtried Capital allocated to that Account pursuanatticle 10,
paragraph 3, and then to contributors to that Aacbpro rata to their share in the total amount adioaited
pursuant to article 13.",

shall be renumbered Article 37 and amended so as to read:

“Article 37
SETTLEMENT OF OBLIGATIONS: OPERATIONS ACCOUNT

1. Liabilities incurred by the Fund in respect of Operations Account activities shall be discharged through the use
of the resources of the Operations Account.

2. Distribution of any remaining assets of the Operations Account shall be made first to Members up to the value
of their subscriptions of Shares of Capital allocated to that Account pursuant to article 9, paragraph 3, and
then to contributors to that Account pro rata to their share in the total amount contributed pursuant to
article 12.”.

Article 39, presently reading as follows:

“Article 39

SETTLEMENT OF OBLIGATIONS: OTHER ASSETS OF THE FUND
1. Any other asset shall be realized at a timé&res to be decided by the Governing Council, élidht of
recommendations made by the Executive Board aaddardance with procedures determined by the Ekexut
Board by a Qualified Majority.
2. Proceeds realized by the sale of such assatktshused to discharge pro rata the liabilitieferred to in
article 37, paragraph 3, and article 38, paragraphAny remaining assets shall be distributed farstthe basis and
in the order specified in article 37, paragraphafid then to Members pro rata to their subscriptionShares of
Directly Contributed Capital.",

shall be renumbered Article 38 and amended so as to read:

“Article 38
SETTLEMENT OF OBLIGATIONS: OTHER ASSETS OF THE FUND

1. Any other asset shall be realized at a time or times to be decided by the Governing Council, in the light of
recommendations made by the Executive Board and in accordance with procedures determined by the
Executive Board by a Qualified Majority.

2. Proceeds realized by the sale of such assets shall be used to discharge pro rata the liabilities referred to in
article 36, paragraph 1, and article 37, paragraph 1. Any remaining assets shall be distributed to Members pro
rata to their subscriptions of Shares of Capital.”.
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IN CHAPTER IX. STATUS, PRIVILEGES AND IMMUNITIES:

Article 40, presently reading as follows:

“Article 40

PURPOSES
To enable the Fund to fulfil the functions with @rhit is entrusted, the status, privileges and imities set forth in
this chapter shall be accorded to the Fund in #reitory of each Member.",

shall be renumbered Article 39 hence so as to read:

“Article 39
PURPOSES

To enable the Fund to fulfil the functions with which it is entrusted, the status, privileges and immunities set forth in this
chapter shall be accorded to the Fund in the territory of each Member.”.

Article 41, presently reading as follows:

“Article 41
LEGAL STATUSOF THE FUND
The Fund shall possess full juridical personalépd, in particular, the capacity to conclude intational
agreements with States and international organizedj to enter into contracts, to acquire and digpos
immovable and movable property, and to institugaleroceedings.",

shall be renumbered Article 40 hence so as to read:

“Article 40
LEGAL STATUSOF THE FUND

The Fund shall possess full juridical personality, and, in particular, the capacity to conclude international agreements
with States and international organizations, to enter into contracts, to acquire and dispose of immovable and movable
property, and to institute legal proceedings.”
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Article 42, presently reading as follows:

“Article 42
IMMUNITY FROM JURIDICAL PROCEEDINGS
1. The Fund shall enjoy immunity from every fofrtegal process, except for actions which may lweight
against the Fund:
@) By lenders of funds borrowed by the Fund wagpect to such funds;
(b) By buyers or holders of securities issuedneyFund with respect to such securities; and
(c) By assignees and successors in interest thantiofrespect to the aforementioned transactions.

Such actions may be brought only before court®pfaetent jurisdiction in places in which the Furasfagreed in
writing with the other party to be subject. Howeuéno provision is made as to the forum, or ifagreement as to
the jurisdiction of such courts is not effectiver@asons other than the fault of the party bringiegal action
against the Fund, then such action may be brougftdrke a competent court in the place in which thedrhas its
headquarters or has appointed an agent for the psepof accepting service or notice of process.

2. No action shall be brought against the Fundvembers, Associated ICOs, ICBs, or their particiggaor
persons acting for or deriving claims from thengept in cases as in paragraph 1 of this articlevéttheless,
Associated ICOs, ICBs, or their participants shedlve recourse to such special procedures to sgitiéroversies
between themselves and the Fund as may be predénilagreements with the Fund, and, in the cadderhbers,
in this Agreement and in any rules and regulatiadepted by the Fund.

3. Notwithstanding the provisions of paragraphfthis article, property and assets of the Funderever
located and by whomsoever held, shall be immunme fearch, any form of taking, foreclosure, seizaliforms of
attachment, injunction, or other judicial processgeding disbursement of funds or covering or impgdi
disposition of any commodity stocks or Stock Wdsiaand any other interlocutory measures beforedislevery of
a final judgement against the Fund by a court hg\urisdiction in accordance with paragraph 1 ofdtlarticle.
The Fund may agree with its creditors to limit ffireperty or assets of the Fund which may be sulbjeekecution
in satisfaction of a final judgement.”,

shall be renumbered Article 41 and amended so as to read:

“Article 41
IMMUNITY FROM JURIDICAL PROCEEDINGS

1. The Fund shall enjoy immunity from every form of legal process, except for actions which may be brought
against the Fund:

(a) By lenders of funds borrowed by the Fund with respect to such funds;
(b) By buyers or holders of securities issued by the Fund with respect to such securities; and
(c) By assignees and successors in interest thereof with respect to the aforementioned transactions.

Such actions may be brought only before courts of competent jurisdiction in places in which the Fund has
agreed in writing with the other party to be subject. However, if no provision is made as to the forum, or if an
agreement as to the jurisdiction of such courts is not effective for reasons other than the fault of the party
bringing legal action against the Fund, then such action may be brought before a competent court in the place
in which the Fund has its headquarters or has appointed an agent for the purpose of accepting service or
notice of process.

2. No action shall be brought against the Fund by Members, except in cases as in paragraph 1 of this article.
Nevertheless, Members shall have recourse to such special procedures to settle controversies between
themselves and the Fund as may be prescribed in this Agreement and in any rules and regulations adopted by
the Fund.
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3. Notwithstanding the provisions of paragraph 1 of this article, property and assets of the Fund, wherever
located and by whomsoever held, shall be immune from search, any form of taking, foreclosure, seizure, all
forms of attachment, injunction, or other judicial process impeding disbursement of funds and any other
interlocutory measures before the delivery of a final judgement against the Fund by a court having jurisdiction
in accordance with paragraph 1 of this article. The Fund may agree with its creditors to limit the property or
assets of the Fund which may be subject to execution in satisfaction of a final judgement.”.

Article 43, presently reading as follows:

“Article 43
IMMUNITY OF ASSETSFROM OTHER ACTIONS
The property and assets of the Fund, wherever éatahd by whomsoever held, shall be immune fronclsea
requisition, confiscation, expropriation and anyet form of interference or taking whether by exseuor
legislative action.",

shall be renumbered Article 42 hence so as to read:

“Article 42
IMMUNITY OF ASSETSFROM OTHER ACTIONS

The property and assets of the Fund, wherever located and by whomsoever held, shall be immune from search,
requisition, confiscation, expropriation and any other form of interference or taking whether by executive or legislative
action.”

Article 44, presently reading as follows:

“Article 44
IMMUNITY OF ARCHIVES
The archives of the Fund, wherever located, shmihbiolable.",

shall be renumbered Article 43 hence so as to read:

“Article 43
IMMUNITY OF ARCHIVES

The archives of the Fund, wherever located, shall be inviolable.”.
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Article 45, presently reading as follows:

“Article 45
FREEDOM OF ASSETSFROM RESTRICTIONS
To the extent necessary to carry out the operatwosided for in this Agreement and subject toghavisions of
this Agreement, all property and assets of the Fahmall be free from restrictions, regulations, cotg, and
moratoria of any nature.",

shall be renumbered Article 44 hence so as to read:

“Article 44
FREEDOM OF ASSETSFROM RESTRICTIONS

To the extent necessary to carry out the operations provided for in this Agreement and subject to the provisions of this
Agreement, all property and assets of the Fund shall be free from restrictions, regulations, controls, and moratoria of
any nature.”.

Article 46, presently reading as follows:

“Article 46
PRIVILEGE FOR COMMUNICATIONS
As far as may be compatible with any internatiocc@ivention on telecommunications in force and agted under
the auspices of the International Telecommunicatioion to which a Member is a party, the official
communications of the Fund shall be accorded by éaember the same treatment that is accorded toftial
communications of other Members.",

shall be renumbered Article 45 and amended so as to read:

“Article 45
PRIVILEGE FOR COMMUNICATIONS

As far as may be compatible with any international convention on telecommunications in force and concluded under the
auspices of the International Telecommunication Union to which a Member is a party, the official communications of
the Fund shall be accorded by each Member the same treatment that is accorded to the official communications of
other Members.”.

Article 47, presently reading as follows:

“Article 47
IMMUNITIESAND PRIVILEGES OF SPECIFIED INDIVIDUALS
All Governors, Executive Directors, their alterngt¢he Managing Director, members of the Conswiéati
Committee, experts performing missions for the Fand the staff, other than persons in domesticiserof the
Fund:
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@) Shall be immune from legal process with respeacts performed by them in their official capaexcept
when the Fund waives such immunity;
(b) When they are not nationals of the Member eamad, shall be accorded, as well as their famil@sing

part of their household, the same immunities frommigration restrictions, alien registration requiments and
national service obligations and the same facHitées regards exchange restrictions as are accolgeslich
Member to the representatives, officials and emgseyof comparable rank of other international fioh
institutions of which it is a member;

(c) Shall be granted the same treatment in respetavelling facilities as is accorded by eachrivteer to
representatives, officials and employees of comgareank of other institutional financial institatas of which it is
a member.",

shall be renumbered Article 46 hence so as to read:

“Article 46
IMMUNITIESAND PRIVILEGES OF SPECIFIED INDIVIDUALS

All Governors, Executive Directors, their alternates, the Managing Director, members of the Consultative Committee,
experts performing missions for the Fund, and the staff, other than persons in domestic service of the Fund:

(a) Shall be immune from legal process with respect to acts performed by them in their official capacity
except when the Fund waives such immunity;

(b) When they are not nationals of the Member concerned, shall be accorded, as well as their families
forming part of their household, the same immunities from immigration restrictions, alien registration
requirements and national service obligations and the same facilities as regards exchange restrictions
as are accorded by such Member to the representatives, officials and employees of comparable rank of
other international financial institutions of which it is a member;

(c) Shall be granted the same treatment in respect of travelling facilities as is accorded by each Member to
representatives, officials and employees of comparable rank of other international financial institutions
of which it is a member.”.

Article 48, presently reading as follows:

“Article 48

IMMUNITIES FROM TAXATION
1. Within the scope of its official activitiesetRund, its assets, property, income and its opanatand
transactions authorized by this Agreement shakxempt from all direct taxation and from all custoduties on
goods imported or exported for its official usegyided that this shall not prevent any Member fiomosing its
normal taxes and customs duties on commoditieswdriginate from the territory of such Member anklieh are
forfeited to the Fund through any circumstance. Fhad shall not claim exemption from taxes whiok @0 more
than charges for services rendered.
2. When purchases of goods or services of sulistaatue necessary for the official activitiestoé Fund
are made by or on behalf of the Fund, and wherptite of such purchases includes taxes or dutipgr@priate
measures shall, to the extent possible and sutgjebe law of the Member concerned, be taken bly Mlember to
grant exemption from such taxes or duties or prevat their reimbursement. Goods imported or pusgthunder
an exemption provided for in this article shall mat sold or otherwise disposed of in the territofyhe Member
which granted the exemption, except under conditagreed with that Member.
3. No tax shall be levied by Members on or in eespf salaries and emoluments paid or any othen fof
payment made by the Fund to Governors, Executikecioirs, their alternates, members of the Consivkat
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Committee, the Managing Director and staff, as \welkexperts performing missions for the Fund, wigonet their
citizens, nationals or subjects.

4, No taxation of any kind shall be levied on abligation or security issued or guaranteed by Fuad,
including any dividend or interest thereon, by wisosver held:

€)) Which discriminates against such obligatiorsecurity solely because it is issued or guarantaethe
Fund; or

(b) If the sole jurisdictional basis for such téixa is the place or currency in which it is issuethde payable or
paid, or the location of any office or place of mgss maintained by the Fund.”,

shall be renumbered Article 47 and amended so as to read:

“Article 47
IMMUNITIESFROM TAXATION

1. Within the scope of its official activities, the Fund, its assets, property, income and its operations and
transactions authorized by this Agreement shall be exempt from all direct taxation and from all customs duties
on goods imported or exported for its official use, provided that this shall not prevent any Member from
imposing its normal taxes and customs duties on commodities which originate from the territory of such
Member and which are forfeited to the Fund through any circumstance. The Fund shall not claim exemption
from taxes which are no more than charges for services rendered.

2. When purchases of goods or services of substantial value necessary for the official activities of the Fund are
made by or on behalf of the Fund, and when the price of such purchases includes taxes or duties, appropriate
measures shall, to the extent possible and subject to the law of the Member concerned, be taken by such
Member to grant exemption from such taxes or duties or provide for their reimbursement. Goods imported or
purchased under an exemption provided for in this article shall not be sold or otherwise disposed of in the
territory of the Member which granted the exemption, except under conditions agreed with that Member.

3. No tax shall be levied by Members on or in respect of salaries and emoluments paid or any other form of
payment made by the Fund to Governors, Executive Directors, their alternates, members of the Consultative
Committee, the Managing Director and staff, as well as experts performing missions for the Fund, who are not
their citizens, nationals or subjects. For the purpose of this article 47, paragraph 3 any person who by virtue of
domicile or habitual abode is subject to the taxation laws of a Member shall be regarded as a subject of the
Member concerned.

4. No taxation of any kind shall be levied on any obligation or security issued or guaranteed by the Fund,
including any dividend or interest thereon, by whomsoever held:

(a) Which discriminates against such obligation or security solely because it is issued or guaranteed by the
Fund; or

(b) If the sole jurisdictional basis for such taxation is the place or currency in which it is issued, made
payable or paid, or the location of any office or place of business maintained by the Fund.”.

Article 49, presently reading as follows:

“Article 49
WAIVER OF IMMUNITIES, EXEMPTIONSAND PRIVILEGES
1. The immunities, exemptions and privileges pieiin this chapter are granted in the interestthef Fund.
The Fund may waive, to such extent and upon suatlittans as it may determine, the immunities, exemg and
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privileges provided in this chapter in cases whigsection would not prejudice the interests of Fuand.

2. The Managing Director shall have the powerpas/ be delegated to him by the Governing Couned, a
the duty to waive the immunity of any of the staft| experts performing missions for the Fund ases where the
immunity would impede the course of justice andlmmmwaived without prejudice to the interests effund.",

shall be renumbered Article 48 hence so as to read:

“Article 48
WAIVER OF IMMUNITIES, EXEMPTIONSAND PRIVILEGES

“ARTICLE 48 — WAIVER OF IMMUNITIES, EXEMPTIONS AND PRIVILEGES

1. The immunities, exemptions and privileges provided in this chapter are granted in the interests of the Fund.
The Fund may waive, to such extent and upon such conditions as it may determine, the immunities,
exemptions and privileges provided in this chapter in cases where its action would not prejudice the interests
of the Fund.

2. The Managing Director shall have the power, as may be delegated to him by the Governing Council, and the
duty to waive the immunity of any of the staff, and experts performing missions for the Fund, in cases where
the immunity would impede the course of justice and can be waived without prejudice to the interests of the
Fund.”.

IN CHAPTER X. AMENDMENTS:

Article 51, presently reading as follows:

“Article 51
AMENDMENTS
1. (a) Any proposal to amend this Agreement emanating from a Member shall be notified to all Members by the
Managing Director and referred to the Executive Board, which shall submit its recommendations thereon to the
Governing Council.
(b) Any proposal to amend this Agreement emanating from the Executive Board shall be notified to all Members by
the Managing Director and referred to the Governing Council.

2. Amendments shall be adopted by the Governing Council by a Highly Qualified Majority. Amendments shall
enter into force six months after their adoption unless otherwise specified by the Governing Council.
3. Notwithstanding paragraph 2 of this article, any amendment modifying:

@ Theright of any Member to withdraw from the Fund;

(b) Any voting majority requirement provided for in this Agreement;

(© The limitation on liability provided in article 6;

(d) The right to subscribe or not to subscribe Shares of Directly Contributed Capital pursuant to article 9,
paragraph 5;

(e The procedure for amending this Agreement;

shall not come into force until accepted by all Members. Acceptance shall be deemed to have been given unless any
Member notifiesits objection to the Managing Director in writing within six months after the adoption of the
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amendment. Such period of time may be extended by the Governing Council at the time of the adoption of the
amendment, at the request of any Member.

4, The Managing Director shall immediately notify all Members and the Depositary of any amendments that
are adopted and of the date of the entry into force of any such amendments.”,

shall be renumbered Article 50 and amended so as to read:

“Article 50
AMENDMENTS

1. (a) Any proposal to amend this Agreement emanating from a Member shall be notified to all Members by
the Managing Director and referred to the Executive Board, which shall submit its recommendations thereon
to the Governing Council.

(b) Any proposal to amend this Agreement emanating from the Executive Board shall be notified to all
Members by the Managing Director and referred to the Governing Council.

2. Amendments shall be adopted by the Governing Council by a Highly Qualified Majority, but shall not come into
force until accepted by all Members. Acceptance shall be deemed to have been given unless any Member
notifies its objection to the Managing Director in writing within six months after the adoption of the
amendment. Such period of time may be extended by the Governing Council at the time of the adoption of the
amendment, at the request of any Member.

3. The Managing Director shall immediately notify all Members and the Depositary of any amendments that are
adopted and of the date of the entry into force of any such amendments.”

IN CHAPTER XI. INTERPRETATION AND ARBITRATION:

Article 52, presently reading as follows:

“Article 52

INTERPRETATION
1. Any question of interpretation or applicatiohtlee provisions of this Agreement arising betwaeyn
Member and the Fund or between Members shall benistgal to the Executive Board for decision. Suclmiger or
Members shall be entitled to participate in theildedations of the Executive Board during the coasadion of such
guestion in accordance with rules and regulatiamd¢ adopted by the Governing Council.
2. In any case where the Executive Board has gvaecision under paragraph 1 of this article, aigmber
may require, within three months from the dateadtffication of the decision, that the question béerred to the
Governing Council, which shall take a decisiontatiext meeting by a Highly Qualified Majority. Tdhecision of
the Governing Council shall be final.
3. Where the Governing Council has been unabtedaoh a decision under paragraph 2 of this artithes
guestion shall be submitted to arbitration in aatance with the procedures laid down in article p&ragraph 2, if
any Member so requests within three months afeefittal day of consideration of the question by@&wwerning
Council.",
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shall be renumbered Article 51 and amended so as to read:
“Article 51
INTERPRETATION
1. Any question of interpretation or application of the provisions of this Agreement arising between any Member

and the Fund or between Members shall be submitted to the Executive Board for decision. Such Member or
Members shall be entitled to participate in the deliberations of the Executive Board during the consideration of
such question in accordance with rules and regulations to be adopted by the Governing Council.

2. In any case where the Executive Board has given a decision under paragraph 1 of this article, any Member may
require, within three months from the date of notification of the decision, that the question be referred to the
Governing Council, which shall take a decision at its next meeting by a Highly Qualified Majority. The decision
of the Governing Council shall be final.

3. Where the Governing Council has been unable to reach a decision under paragraph 2 of this article, the
question shall be submitted to arbitration in accordance with the procedures laid down in article 52,
paragraph 2, if any Member so requests within three months after the final day of consideration of the
question by the Governing Council.”.

Article 53, presently reading as follows:

“Article 53
ARBITRATION
1. Any dispute between the Fund and any Membextwmitas withdrawn, or between the Fund and any
Member during the termination of the Fund's operasi, shall be submitted to arbitration.
2. The arbitral tribunal shall consist of threebdgirators. Each party to the dispute shall appaine

arbitrator. The two arbitrators so appointed shapipoint the third arbitrator, who shall be the Ctraan. If within
45 days of receipt of the request for arbitratigther party has not appointed an arbitrator, omifthin 30 days of
the appointment of the two arbitrators the third#rator has not been appointed, either party meguest the
President of the International Court of Justice soich other authority as may have been prescrilyediles and
regulations adopted by the Governing Council, tp@pt an arbitrator. If the President of the Intational Court
of Justice has been requested under this paragtapippoint an arbitrator and if the President isational of a
State party to the dispute or is unable to disclednts duties, the authority to appoint the arbitrashall devolve
on the Vice President of the Court, or, if he iaiirly precluded, on the oldest among the membetise Court
not so precluded who have been longest on the bdehprocedure of arbitration shall be fixed bg irbitrators
but the Chairman shall have full power to settleqaiestions of procedure in any case of disagre¢mvéh respect
thereto. A majority vote of the arbitrators sha#l bufficient to reach a decision, which shall maffiand binding
upon the parties.

3. Unless a different procedure for arbitratiorpi®vided for in an Association Agreement, any adtisfpetween
the Fund and the Associated ICO shall be subjeetribitration in accordance with the procedures gowd for in
paragraph 2 of this article.”,

shall be renumbered Article 52 and amended so as to read:

“Article 52
ARBITRATION

1. Any dispute between the Fund and any Member which has withdrawn, or between the Fund and any Member
during the termination of the Fund's operations, shall be submitted to arbitration.



CFC/GC/26/29

Page 72

2.

The arbitral tribunal shall consist of three arbitrators. Each party to the dispute shall appoint one arbitrator.
The two arbitrators so appointed shall appoint the third arbitrator, who shall be the Chairman. If within
45 days of receipt of the request for arbitration either party has not appointed an arbitrator, or if within
30 days of the appointment of the two arbitrators the third arbitrator has not been appointed, either party
may request the President of the International Court of Justice, or such other authority as may have been
prescribed by rules and regulations adopted by the Governing Council, to appoint an arbitrator. If the President
of the International Court of Justice has been requested under this paragraph to appoint an arbitrator and if
the President is a national of a State party to the dispute or is unable to discharge his duties, the authority to
appoint the arbitrator shall devolve on the Vice-President of the Court, or, if he is similarly precluded, on the
oldest among the members of the Court not so precluded who have been longest on the bench. The procedure
of arbitration shall be fixed by the arbitrators but the Chairman shall have full power to settle all questions of
procedure in any case of disagreement with respect thereto. A majority vote of the arbitrators shall be
sufficient to reach a decision, which shall be final and binding upon the parties.”.

IN CHAPTER XII. FINAL PROVISIONS:

Article 54, presently reading as follows:

1.

“Article 54
SIGNATURE AND RATIFICATION, ACCEPTANCE OR APPROVAL
This Agreement shall be open for signaturelb$tates listed in schedule A, and by intergovesntal

organizations specified in article 4 (b), at UnitBidtions Headquarters in New York from 1 Octobe3QL@ntil one
year after the date of its entry into force.

2.

Any signatory State or signatory intergoverntakarganization may become a party to this Agremtnhy

depositing an instrument of ratification, acceptarmr approval until 18 months after the date ofitdgry into force.

shall be deleted in its entirety.

A new Article 54 shall be introduced, reading as follows:

“Article 54
PERIODIC REVIEW OF THE AGREEMENT

The Governing Council shall every ten years, first time in 2024, review this Agreement and in light of any such review
take any action the Governing Council may deem appropriate. ”.
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Article 55, presently reading as follows:

“Article 55
DEPOSITARY

The Secretary-General of the United Nations shalite Depositary of this Agreement.

shall be amended so as to read:

“Article 55
DEPOSITARY

The Secretary-General of the United Nations is the Depositary of this Agreement.”.

Article 56, presently reading as follows:

“Article 56
ACCESSION

After the entry into force of this Agreement, atgteSor intergovernmental organization specifiecaiticle 4 may
accede to this Agreement upon such terms and ¢onslis are agreed between the Governing Coundithat State
or intergovernmental organization. Accession shalleffected by the deposit of an instrument ofssioe with the
Depositary.

shall be amended so as to read:

“Article 56
ACCESSION

1. Any State or intergovernmental organization specified in article 4 may accede to this Agreement upon such
terms and conditions as are agreed between the Governing Council and that State or intergovernmental
organization. Accession shall be effected by the deposit of an instrument of accession with the Depositary.

2. For any State or intergovernmental organization that deposits an instrument of accession, this Agreement
shall enter into force on the date of such deposit.”.

Article 57, presently reading as follows:

“Article 57
ENTRY INTO FORCE
1. This Agreement shall enter into force upon igday the Depositary of instruments of ratificatio
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acceptance or approval from at least 90 Statesyipled that their total subscriptions of Shares akbtly
Contributed Capital comprise not less than twodkiof the total subscriptions of Shares of Dire€bntributed
Capital allocated to all the States specified ihestule A and that not less than 50 per cent ofdlget for pledges
of voluntary contributions to the Second Accoumtcsed in article 13, paragraph 2, has been med &urther
provided that the foregoing requirements have a#itled by 31 March 1982 or by such later dateths States
that have deposited such instruments by the etithoperiod may decide by a two-thirds majorityevof those
States. If the foregoing requirements have not lhelfiied by that later date, the States that haeposited such
instruments by that later date may decide by attvials majority vote of those States on a subseiieie. The
States concerned shall notify the Depositary of degisions taken under this paragraph.

2. For any State or intergovernmental organizatibat deposits an instrument of ratification, acizagce or
approval after the entry into force of this Agreemend for any State or intergovernmental orgaticzathat
deposits an instrument of accession, this Agreestait enter into force on the date of such depggsit

shall be renumbered as Article 53 and amended so as to read:

“Article 53
ENTRY INTO FORCE

"

This Agreement entered into force on 19 June 1989 and was amended by the Governing Council on [..................... 1"

Article 58, presently reading as follows:

“Article 58
RESERVATIONS
Reservations may not be made with respect to athegdrovisions of this Agreement, except witheesjo
article 53.",,

shall be renumbered Article 57 and amended so as to read:

“Article 57
RESERVATIONS

Reservations may not be made with respect to any of the provisions of this Agreement, except with respect to
article 52.”.

A new Article 58 shall be introduced, reading as follows:

“Article 58
LANGUAGES

This Agreement is made in English, French, Russian, Spanish, Chinese and Arabic languages which are equally authentic
and have the same force. ”.
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IN THE SCHEDULES :
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SCHEDULE A, presently reading as follows:
“SCHEDULE A
Subscription of Shares of Directly Contributed Caaii

Paid-in Shares Payable Shares Total
Value (Units Value (Units Value (Units

State Number of Account) Number of Account) Number of Account)
Afghanistan 105 794,480 2 15,133 107 809,612
Albania 103 779,347 1 7,566 104 786,913
Algeria 118 892,844 9 68,098 127 960,942
Angola 117 885,277 8 60,532 125 945,809
Argentina 153 1,157,670 26 196,728 179 1,354,398
Australia 425 3,215,750 157 1,187,936 582 4,403,686
Austria 246 1,861,352 70 529,653 316 2,391,005
Bahamas 101 764,214 1 7,566 102 771,780
Bahrain 101 764,214 1 7,566 102 771,780
Bangladesh 129 976,075 14 105,931 143 1,082,005
Barbados 102 771,780 1 7,566 103 779,347
Belgium 349 2,640,699 121 915,543 470 3,556,242
Benin 101 764,214 1 7,566 102 771,780
Bhutan 100 756,647 0 0 100 756,647
Bolivia 113 855,011 6 45,399 119 900,410
Botswana 101 764,214 1 7,566 102 771,780
Brazil 338 2,557,467 115 870,144 453 3,427,612
Bulgaria 152 1,150,104 25 189,162 177 1,339,265
Burma 104 786,913 2 15,133 106 802,046
Burundi 100 756,647 0 0 100 756,647
Byelorussian Soviet

Socialist Republic 100 756,647 0 0 100 756,647
Canada 732 5,538,657 306 2,315,340 1,038 7,853,997
Cape Verde 100 756,647 0 0 100 756,647
Central African

Republic 102 771,780 1 7,566 103 779,347
Chad 103 779,347 1 7,566 104 786,913
Chile 173 1,309,000 35 264,827 208 1,573,826
China 1,111 8,406,350 489 3,700,005 1,600 12,1@6,35
Colombia 151 1,142,537 25 189,162 176 1,331,699
Comoros 100 756,647 0 0 100 756,647
Congo 103 779,347 1 7,566 104 786,913
Costa Rica 118 892,844 8 60,532 126 953,375
Cuba 184 1,392,231 41 310,225 225 1,702,456
Cyprus 100 756,647 0 0 100 756,647
Czechoslovakia 292 2,209,410 93 703,682 385 2,923,0
Democratic

Kampuchea 101 764,214 1 7,566 102 771,780
Democratic People’s

Republic of Korea 104 786,913 2 15,133 106 802,046
Democratic Yemen 101 764,214 1 7,566 102 771,780
Denmark 242 1,831,086 68 514,520 310 2,345,606
Djibouti 100 756,647 0 0 100 756,647
Dominica 100 756,647 0 0 100 756,647
Dominican Republic 121 915,543 10 75,665 131 94,20
Ecuador 117 885,277 8 60,532 125 945,809
Egypt 147 1,112,271 22 166,462 169 1,278,734
El Salvador 118 892,844 9 68,098 127 960,942



CFC/GC/26/29

Page 77
Paid-in Shares Payable Shares Total
Value (Units Value (Units Value (Units

State Number of Account) Number of Account) Number of Account)
Equatorial Guinea 101 764,214 1 7,566 102 771,780
Ethiopia 108 817,179 4 30,266 112 847,445
Fiji 105 794,480 2 15,133 107 809,612
Finland 196 1,483,028 46 348,058 242 1,831,086
France 1,385 10,479,563 621 4,698,779 2,006 153428,
Gabon 109 824,745 4 30,266 113 855,011
Gambia 102 771,780 1 7,566 103 779,347
German Democratic

Republic 351 2,655,831 121 915,543 472 3,571,375
German Federal

Republic 1,819 13,763,412 831 6,287,738 2,650 20109
Ghana 129 976,075 14 105,931 143 1,082,005
Greece 100 756,647 0 0 100 756,647
Grenada 100 756,647 0 0 100 756,647
Guatemala 120 907,977 10 75,665 130 983,641
Guinea 105 794,480 2 15,133 107 809,612
Guinea-Bissau 100 756,647 0 0 100 756,647
Guyana 108 817,179 4 30,266 112 847,445
Haiti 103 779,347 2 15,133 105 794,480
Holy See 100 756,647 0 0 100 756,647
Honduras 110 832,312 5 37,832 115 870,144
Hungary 205 1,551,127 51 385,890 256 1,937,017
Iceland 100 756,647 0 0 100 756,647
India 197 1,490,595 47 355,624 244 1,846,219
Indonesia 181 1,369,531 39 295,092 220 1,664,624
Iran 126 953,357 12 90,798 138 1,044,173
Iraq 111 839,878 6 45,399 117 885,277
Ireland 100 756,647 0 0 100 756,647
Israel 118 892,844 8 60,532 126 953,375
Italy 845 6,393,668 360 2,723,930 1,205 9,117,598
Ivory Coast 147 1,112,271 22 166,462 169 1,278,734
Jamaica 113 855,011 6 45,399 119 900,410
Japan 2,303 17,425,584 1,064 8,050,726 3,367 253096
Jordan 104 786,913 2 15,133 106 802,046
Kenya 116 877,711 7 52,965 123 930,676
Kuwait 103 779,347 1 7,566 104 786,913
Lao People’s

Democratic

Republic 101 764,214 0 0 101 764,214
Lebanon 105 794,480 2 15,133 107 809,612
Lesotho 100 756,647 0 0 100 756,647
Liberia 118 892,844 8 60,532 126 953,375
Libyan Arab

Jamahiriya 105 794,480 3 22,699 108 817,179
Liechtenstein 100 756,647 0 0 100 756,647
Luxembourg 100 756,647 0 0 100 756,647
Madagascar 106 802,046 3 22,699 109 824,745
Malawi 103 779,347 1 7,566 104 786,913
Malaysia 248 1,876,647 72 544,786 320 2,421,271
Maldives 100 756,647 0 0 100 756,647
Mali 103 779,347 1 7,566 104 786,913
Malta 101 764,214 1 7,566 102 771,780
Mauretania 108 817,179 4 30,266 112 847,445
Mauritius 109 824,745 5 37,832 114 862,578
Mexico 144 1,089,572 21 158,896 165 1,248,468
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Paid-in Shares Payable Shares Total
Value (Units Value (Units Value (Units

State Number of Account) Number of Account) Number of Account)
Monaco 100 756,647 0 0 100 756,647
Mongolia 103 779,347 1 7,566 104 786,913
Morocco 137 1,036,607 18 136,196 155 1,172,803
Mozambique 106 802,046 3 22,699 109 824,745
Nauru 100 756,647 0 0 100 756,647
Nepal 101 764,214 0 0 101 764,214
Netherlands 430 3,253,583 159 1,203,069 589 4,526,6
New Zealand 100 756,647 0 0 100 756,647
Nicaragua 114 862,578 6 45,399 120 907,977
Niger 101 764,214 1 7,566 102 771,780
Nigeria 134 1,013,907 16 121,064 150 1,134,971
Norway 202 1,528,427 49 370,757 251 1,899,184
Oman 100 756,647 0 0 100 756,647
Pakistan 122 923,110 11 83,231 133 1,006,341
Panama 105 794,480 3 22,699 108 817,179
Papua New Guinea 116 877,711 8 60,532 124 938,242
Paraguay 105 794,480 2 15,133 107 809,612
Peru 136 1,029,040 17 128,630 153 1,157,670
Philippines 183 1,384,664 40 302,659 223 1,687,323
Poland 362 2,739,063 126 953,375 488 3,692,438
Portugal 100 756,647 0 0 100 756,647
Qatar 100 756,647 0 0 100 756,647
Republic of Korea 151 1,142,537 25 189,162 176 1,689
Romania 142 1,074,439 20 151,329 162 1,225,786
Rwanda 103 779,347 1 7,566 104 786,913
Saint Lucia 100 756,647 0 0 100 756,647
Saint Vincent and the

Grenadines 100 756,647 0 0 100 756,647
Samoa 100 756,647 0 0 100 756,647
San Marino 100 756,647 0 0 100 756,647
Sao Tome and

Principe 101 764,214 0 0 101 764,214
Saudi Arabia 105 794,480 2 15,133 107 809,612
Senegal 113 855,011 7 52,965 120 907,977
Seychelles 100 756,647 0 0 100 756,647
Sierra Leone 103 779,347 1 7,566 104 786,913
Singapore 134 1,013,907 17 128,630 151 1,142,537
Solomon Islands 101 764,214 0 0 101 764,214
Somalia 101 764,214 1 7,566 102 771,780
South Africa 309 2,338,040 101 764,214 410 3,1(,25
Spain 447 3,382,213 167 1,263,601 614 4,645,813
Sri Lanka 124 938,242 12 90,798 136 1,029,040
Sudan 124 938,242 12 90,798 136 1,029,040
Suriname 104 786,913 2 15,133 106 802,046
Swaziland 104 786,913 2 15,133 106 802,046
Sweden 363 2,746,629 127 960,942 490 3,707,571
Switzerland 326 2,466,670 109 824,745 435 3,291,415
Syrian Arab Republic 113 855,011 7 52,965 120 9077 ,9
Thailand 137 1,036,607 18 136,196 155 1,172,803
Togo 105 794,480 3 22,699 108 817,179
Tonga 100 756,647 0 0 100 756,647
Trinidad and Tobago 103 779,347 2 15,133 105 791,48
Tunisia 113 855,011 6 45,399 119 900,410
Turkey 100 756,647 0 0 100 756,647
Uganda 118 892,844 9 68,098 127 960,942



CFC/GC/26/29

Page 79
Paid-in Shares Payable Shares Total
Value (Units Value (Units Value (Units

State Number of Account) Number of Account) Number of Account)
Ukrainian Soviet

Socialist Republic 100 756,647 0 0 100 756,647
Union of Soviet

Socialist Republics 1,865 14,111,469 853 6,454,200 2,718 20,565,669
United Arab 101 764,214 1 7,566 102 771,780

Emirates
United Kingdom of

Great Britain and

Northern Ireland 1,051 7,952,361 459 3,473,010 0,5111,425,372
United Republic of

Cameroon 116 877,711 8 60,532 124 938,242
United Republic of

Tanzania 113 855,011 6 45,399 119 900,410
United States of

America 5,012 37,923,155 2,373 17,955,237 7,385 876392
Upper Volta 101 764,214 1 7,566 102 771,780
Uruguay 107 809,612 4 30,266 111 839,878
Venezuela 120 907,977 10 75,665 130 983,641
Viet Nam 108 817,179 4 30,266 112 847,445
Yemen 101 764,214 1 7,566 102 771,780
Yugoslavia 151 1,142,537 24 181,595 175 1,324,133
Zaire 147 1,112,271 22 166,462 169 1,278,734
Zambia 157 1,187,936 27 204,295 184 1,392,231

Zimbabwe 100 756,647 0 0 100  756,647»,
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shall be amended so as to read:
"SCHEDULE A

Subscriptions of Shares of Capital

Shares
Value (Units

State Number  of Account)
Afghanistan 105 794,480
Albania 103 779,347
Algeria 118 892,844
Angola 117 885,277
Argentina 153 1,157,670
Australia 425 3,215,750
Austria 246 1,861,352
Bahamas 101 764,214
Bahrain 101 764,214
Bangladesh 129 976,075
Barbados 102 771,780
Belarus 100 756,647
Belgium 349 2,640,699
Benin 101 764,214
Bhutan 100 756,647
Bolivia 113 855,011
Botswana 101 764,214
Brazil 338 2,557,467
Bulgaria 152 1,150,104
Burkina Faso 101 764,214
Burma 104 786,913
Burundi 100 756,647
Canada 732 5,538,657
Cape Verde 100 756,647
Central African

Republic 102 771,780
Chad 103 779,347
Chile 173 1,309,000
China 1,111 8,406,350
Colombia 151 1,142,537
Comoros 100 756,647
Congo 103 779,347
Costa Rica 118 892,844
Cuba 184 1,392,231
Cyprus 100 756,647
Democratic

Kampuchea 101 764,214
Democratic People’s

Republic of Korea 104 786,913
Denmark 242 1,831,086
Djibouti 100 756,647
Dominica 100 756,647
Dominican Republic 121 915,543
Ecuador 117 885,277
Egypt 147 1,112,271

El Salvador 118 892,844



SCHEDULE A (continued)

Subscriptions of Shares of Capital

Shares
Value (Units

State Number  of Account)
Equatorial Guinea 101 764,214
Ethiopia 108 817,179
Fiji 105 794,480
Finland 196 1,483,028
France 1,385 10,479,563
Gabon 109 824,745
Gambia 102 771,780
Germany 1,819 13,763,412
Ghana 129 976,075
Greece 100 756,647
Grenada 100 756,647
Guatemala 120 907,977
Guinea 105 794,480
Guinea-Bissau 100 756,647
Guyana 108 817,179
Haiti 103 779,347
Holy See 100 756,647
Honduras 110 832,312
Hungary 205 1,551,127
Iceland 100 756,647
India 197 1,490,595
Indonesia 181 1,369,531
Iran 126 953,357
Iraqg 111 839,878
Ireland 100 756,647
Israel 118 892,844
Italy 845 6,393,668
Ivory Coast 147 1,112,271
Jamaica 113 855,011
Japan 2,303 17,425,584
Jordan 104 786,913
Kenya 116 877,711
Kuwait 103 779,347
Lao People’s

Democratic

Republic 101 764,214
Lebanon 105 794,480
Lesotho 100 756,647
Liberia 118 892,844
Libyan Arab

Jamahiriya 105 794,480
Liechtenstein 100 756,647
Luxembourg 100 756,647
Madagascar 106 802,046
Malawi 103 779,347
Malaysia 248 1,876,647

Maldives 100 756,647
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SCHEDULE A (continued)
Subscriptions of Shares of Capital
Shares
Value (Units

State Number  of Account)
Mali 103 779,347
Malta 101 764,214
Mauretania 108 817,179
Mauritius 109 824,745
Mexico 144 1,089,572
Monaco 100 756,647
Mongolia 103 779,347
Morocco 137 1,036,607
Mozambique 106 802,046
Myanmar 104 786,913
Nauru 100 756,647
Nepal 101 764,214
Netherlands 430 3,253,583
New Zealand 100 756,647
Nicaragua 114 862,578
Niger 101 764,214
Nigeria 134 1,013,907
Norway 202 1,528,427
Oman 100 756,647
Pakistan 122 923,110
Panama 105 794,480
Papua New Guinea 116 877,711
Paraguay 105 794,480
Peru 136 1,029,040
Philippines 183 1,384,664
Poland 362 2,739,063
Portugal 100 756,647
Qatar 100 756,647
Republic of Korea 151 1,142,537
Romania 142 1,074,439
Russian Federation 1,865 14,111,469
Rwanda 103 779,347
Saint Lucia 100 756,647
Saint Vincent and the

Grenadines 100 756,647
Samoa 100 756,647
San Marino 100 756,647
Sao Tome and

Principe 101 764,214
Saudi Arabia 105 794,480
Senegal 113 855,011
Seychelles 100 756,647
Sierra Leone 103 779,347
Singapore 134 1,013,907
Solomon Islands 101 764,214
Somalia 101 764,214

South Africa 309 2,338,040



Subscriptions of Shares of Capital

SCHEDULE A (continued)

State

Spain

Sri Lanka

Sudan

Suriname

Swaziland

Sweden

Switzerland

Syrian Arab Republic

Thailand

Togo

Tonga

Trinidad and Tobago

Tunisia

Turkey

Uganda

Ukraine

United Arab Emirates

United Kingdom of
Great Britain and
Northern Ireland

United Republic of
Cameroon

United Republic of
Tanzania

United States of
America

Uruguay

Venezuela

Viet Nam

Yemen

Zaire

Zambia

Zimbabwe

Shares
Value (Units
Number  of Account)

447 3,382,213
124 938,242
124 938,242
104 786,913
104 786,913
363 2,746,629
326 2,466,670
113 855,011
137 1,036,607
105 794,480
100 756,647
103 779,347
113 855,011
100 756,647
118 892,844
100 756,647
101 764,214
1,051 7,952,361
116 877,711
113 855,011
5012 37,923,155
107 809,612
120 907,977
108 817,179
202 1,528,428
147 1,112,271
157 1,187,936
100 756,647».
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SCHEDULE B, presently reading as follows:

“SCHEDULE B
Special arrangements for the least developed comstpursuant to article 11, paragraph 6

1. Members in the category of least developed ttimsnas defined by the United Nations shall payPaid-
in Shares referred to in article 10, paragraph }, (in the following manner:

@) A payment of 30 per cent shall be made in tegeal instalments over a period of three years;

(b) A subsequent payment of 30 per cent shall lerimainstalments as and when decided by the Eixecut
Board;

(c) After payment of (a) and (b) above, the renmjl0 per cent shall be evidenced by members by the
deposit of irrevocable, non-negotiable non-intefesaring promissory notes, and shall be paid aswahdn
decided by the Executive Board.

2. Notwithstanding the provisions of article 3least developed country shall not be suspended i®
membership for its failure to fulfil the financiabligations referred to in paragraph 1 of this sdée without being
given the full opportunity to represent its casihin a reasonable period of time, and satisfy @@verning
Council of its inability to fulfil such obligatiorls

shall be amended so as to read:

"SCHEDULE B

Special arrangements for the least developed countries, pursuant to article 10, paragraph 5

1. Members in the category of least developed countries as defined by the United Nations shall pay the Shares
referred to in article 9, paragraph 1 (b), in the following manner:

(a) A payment of 30 per cent shall be made in three equal instalments over a period of three years;

(b) A subsequent payment of 30 per cent shall be made in instalments as and when decided by the
Executive Board;

(c) After payment of (a) and (b) above, the remaining 40 per cent shall be evidenced by members by the
deposit of irrevocable, non-negotiable non-interest-bearing promissory notes, and shall be paid as and
when decided by the Executive Board.

2. Notwithstanding the provisions of article 31, a least developed country shall not be suspended from its
membership for its failure to fulfil the financial obligations referred to in paragraph 1 of this schedule without
being given the full opportunity to represent its case, within a reasonable period of time, and satisfy the Governing
Council of its inability to fulfil such obligations.".
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SCHEDULE C, presently reading as follows:
“SCHEDULE C
Eligibility criteria for ICBs
1. An ICB shall be established on an intergoverraldrasis, with membership open to all States Membe
the United Nations or of any of its specializedrages or of the International Atomic Energy Agency.
2. It shall be concerned on a continuing basis il trade, production and consumption aspecth®f t
commodity in question.
3. Its membership shall comprise producers and woress which shall represent an adequate share of
exports and of imports of the commodity concerned.
4, It shall have an effective decision-making pssciat reflects the interests of its participants.
5. It shall be in a position to adopt a suitablethoal for ensuring the proper discharge of any techlnor
other responsibilities arising from its associatioith the activities of the Second Account.”,
shall be amended so asto read:
"SCHEDULE C
Eligibility criteria for ICBs

1. An ICB shall be established on an intergovernmental basis, with membership open to all States Members of the

United Nations or of any of its specialized agencies or of the International Atomic Energy Agency.
2. It shall be concerned on a continuing basis with the trade, production and consumption aspects of the

commodity in question.
3. Its membership shall comprise producers and consumers which shall represent an adequate share of exports and

of imports of the commodity concerned.
4. It shall have an effective decision-making process that reflects the interests of its participants.
5. It shall be in a position to adopt a suitable method for ensuring the proper discharge of any technical or other

responsibilities arising from its association with the activities of the Operations Account.".



CFC/GC/26/29
Page 86

SCHEDULE D, presently reading as follows:

“SCHEDULE D

Allocation of votes

1. Each Member State referred to in article 5gaall hold:
@) 150 basic votes;
(b) The number of votes allocated to it in respd@hares of Directly Contributed Capital whichnis

subscribed, as set out in the annex to this scleedul
(c) One vote for each 37,832 Units of Account au@ntee Capital provided by it;

(d) Any votes allocated to it in accordance wigliggraph 3 of this schedule.
2. Each Member State referred to in article 5gball hold:
@) 150 basic votes;

(b) A number of votes in respect of Shares ofdiliyeContributed Capital which it has subscribeal e
determined by the Governing Council by a Qualifiéggjority on a basis consistent with the allocatioivotes
provided for in the annex to this schedule;

(c) One vote for each 37,832 Units of Account afu@ntee Capital provided by it;
(d) Any votes allocated to it in accordance wigliggraph 3 of this schedule.

3. In the event of unsubscribed or additional ®sasf Directly Contributed Capital being made aahlie for
subscription in accordance with article 9, paraghag (b) and (c), and article 12, paragraph 3, twadéional
votes shall be allocated to each Member Statedohedditional Share of Directly Contributed Capitehich it
subscribes

4, The Governing Council shall keep the votingatire under constant review and, if the actualngt
structure is significantly different from that pided for in the annex to this schedule, shall make necessary
adjustments in accordance with the fundamentalgipies governing the distribution of votes reflecie this
schedule. In making such adjustments, the Govel@mgcil shall take into consideration:

@) The membership;

(b) The number of Shares of Directly Contributexpital;

(c) The amount of Guarantee Capital.

5. Adjustments in the distribution of votes purdua paragraph 4 of this schedule shall be madectordance

with rules and regulations to be adopted for thisgose by the Governing Council at its first annoedeting by a
Highly Qualified Majority.”,
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shall be amended so asto read:
"SCHEDULE D
Allocation of votes
Each Member State referred to in article 5 (a) shall hold:
(a) 150 basic votes;
(b) The number of votes allocated to it in respect of Shares of Capital which it has subscribed, as set out in
the annex to this schedule;
(c) Any votes allocated to it in accordance with paragraph 3 of this schedule.
Each Member State referred to in article 5 (b) shall hold:
(a) 150 basic votes;
(b) A number of votes in respect of Shares of Capital which it has subscribed, to be determined by the

Governing Council by a Qualified Majority on a basis consistent with the allocation of votes provided for in
the annex to this schedule;

(c) Any votes allocated to it in accordance with paragraph 3 of this schedule.

In the event of unsubscribed or additional Shares of Capital being made available for subscription in accordance
with article 8, paragraph 3 (b) and article 11, paragraph 2, two additional votes shall be allocated to each Member
State for each additional Share of Capital which it subscribes

The Governing Council shall keep the voting structure under constant review and, if the actual voting structure is
significantly different from that provided for in the annex to this schedule, shall make any necessary adjustments in
accordance with the fundamental principles governing the distribution of votes reflected in this schedule. In
making such adjustments, the Governing Council shall take into consideration:

(a) The membership;

(b) The number of Shares of Capital.".
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Annex to SCHEDUL E D, presently reading as follows:

“Annex to Schedule D
Allocation of Votes

State Basic Additional votes  Total State Basic Additional votes  Total
votes votes
Afghanistan 150 207 357 Ethiopia 150 216 366
Albania 150 157 307 Fiji 150 207 357
Algeria 150 245 395 Finland 150 385 535
Angola 150 241 391 France 150 3,188 3,338
Argentina 150 346 496 Gabon 150 218 368
Australia 150 925 1,075 Gambia 150 199 349
Austria 150 502 652 German Democratic
Bahamas 150 197 347 Republic 150 713 863
Bahrain 150 197 347 German Federal
Bangladesh 150 276 426 Republic 150 4,212 4,362
Barbados 150 199 349 Ghana 150 276 426
Belgium 150 747 897 Greece 150 159 309
Benin 150 197 347 Grenada 150 193 343
Bhutan 150 193 343 Guatemala 150 251 401
Bolivia 150 230 380 Guinea 150 207 357
Botswana 150 197 347 Guinea-Bissau 150 193 343
Brazil 150 874 1,024 Guyana 150 216 366
Bulgaria 150 267 417 Haiti 150 203 353
Burma 150 205 355 Holy See 150 159 309
Burundi 150 193 343 Honduras 150 222 372
Byelorussian Soviet Hungary 150 387 537
Socialist Republic 150 151 301 Iceland 150 159 309
Canada 150 1,650 1,800 India 150 471 621
Cape Verde 150 193 343 Indonesia 150 425 575
Central African 150 199 349 Iran 150 266 416
Republic Iraq 150 226 376
Chad 150 201 351 Ireland 150 159 309
Chile 150 402 552 Israel 150 243 393
China 150 2,850 3,000 Italy 150 1,915 2,065
Colombia 150 340 490 Ivory Coast 150 326 476
Comoros 150 193 343 Jamaica 150 230 380
Congo 150 201 351 Japan 150 5,352 5,502
Costa Rica 150 243 393 Jordan 150 205 355
Cuba 150 434 584 Kenya 150 237 387
Cyprus 150 193 343 Kuwait 150 201 351
Czechoslovakia 150 582 732 Lao People’s
Democratic Kampuchea 150 197 347 Democratic Republic 150 195 345
Democratic People’s Lebanon 150 207 357
Republic of Korea 150 205 355 Lesotho 150 193 343
Democratic Yemen 150 197 347 Liberia 150 243 393
Denmark 150 493 643 Libyan Arab Jamahiriya 150 208 358
Djibouti 150 193 343 Liechtenstein 150 159 309
Dominica 150 193 343 Luxembourg 150 159 309
Dominican Republic 150 253 403 Madagascar 150 210 360
Ecuador 150 241 391 Malawi 150 201 351
Egypt 150 326 476 Malaysia 150 618 768
El Salvador 150 245 395 Maldives 150 193 343
Equatorial Guinea 150 197 347



State Basic Additional

votes votes
Mali 150 201 351
Malta 150 197 347
Mauretania 150 216 366
Mauritius 150 220 370
Mexico 150 319 469
Monaco 150 159 309
Mongolia 150 157 307
Morocco 150 299 449
Mozambique 150 210 360
Nauru 150 193 343
Nepal 150 195 345
Netherlands 150 936 1,086
New Zealand 150 159 309
Nicaragua 150 232 382
Niger 150 197 347
Nigeria 150 290 440
Norway 150 399 549
Oman 150 193 343
Pakistan 150 257 407
Panama 150 208 358
Papua New Guinea 150 239 389
Paraguay 150 207 357
Peru 150 295 445
Philippines 150 430 580
Poland 150 737 887
Portugal 150 159 309
Qatar 150 193 343
Republic of Korea 150 340 490
Romania 150 313 463
Rwanda 150 201 351
Saint Lucia 150 193 343
Saint Vincent and the
Grenadines 150 193 343
Samoa 150 193 343
San Marino 150 159 309
Sao Tome and Principe 150 195 345
Saudi Arabia 150 207 357
Senegal 150 232 382
Seychelles 150 193 343
Sierra Leone 150 201 351
Singapore 150 291 441
Solomon Islands 150 195 345
Somalia 150 197 347
South Africa 150 652 802
Spain 150 976 1,126
Sri Lanka 150 263 413
Sudan 150 263 413
Suriname 150 205 355
Swaziland 150 205 355
Sweden 150 779 929
Switzerland 150 691 841
Syrian Arab Republic 150 232 382
Thailand 150 299 449
Togo 150 208 358
Tonga 150 193 343
Trinidad and Tobago 150 203 353
Tunisia 150 230 380
Turkey 150 159 309
Uganda 150 245 395
Ukrainian Soviet
Socialist Republic 150 151 301
Union of Soviet Socialist
Republics 150 4,107 4,257
United Arab Emirates 150 197 347
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State Basic Additional Total
votes votes

United Kingdom of
Great Britain and
Northern Ireland 150 2,400 2,550
United Republic of
Cameroon 150 239 389
United Republic of
Tanzania 150 230 380
United States of America 150 11,738 11,888
Upper Volta 150 197 347
Uruguay 150 214 364
Venezuela 150 251 401
Viet Nam 150 216 366
Yemen 150 197 347
Yugoslavia 150 338 488
Zaire 150 326 476
Zambia 150 355 505
Zimbabwe 150 193 343

Overall Total 24,450 79,924 104,374 »,
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shall be amended so as to read:

"Annex to Schedule D

Allocation of Votes

State Basic Additional Total State Basic Additional Total
votes votes votes votes
Afghanistan 150 207 357 Ethiopia 150 216 366
Albania 150 157 307 Fiji 150 207 357
Algeria 150 245 395 Finland 150 385 535
Angola 150 241 391 France 150 3,188 3,338
Argentina 150 346 496 Gabon 150 218 368
Australia 150 925 1,075 Gambia 150 199 349
Austria 150 502 652 Germany 150 4,212 4,362
Bahamas 150 197 347 Ghana 150 276 426
Bahrain 150 197 347 Greece 150 159 309
Bangladesh 150 276 426 Grenada 150 193 343
Barbados 150 199 349 Guatemala 150 251 401
Belarus 150 151 301 Guinea 150 207 357
Belgium 150 747 897 Guinea-Bissau 150 193 343
Benin 150 197 347 Guyana 150 216 366
Bhutan 150 193 343 Haiti 150 203 353
Bolivia 150 230 380 Holy See 150 159 309
Botswana 150 197 347 Honduras 150 222 372
Brazil 150 874 1,024 Hungary 150 387 537
Bulgaria 150 267 417 Iceland 150 159 309
Burkina Faso 150 197 347 India 150 471 621
Burundi 150 193 343 Indonesia 150 425 575
Canada 150 1,650 1,800 Iran 150 266 416
Cape Verde 150 193 343 Iraq 150 226 376
Central African 150 199 349 Ireland 150 159 309
Republic Israel 150 243 393
Chad 150 201 351 Italy 150 1,915 2,065
Chile 150 402 552 Ivory Coast 150 326 476
China 150 2,850 3,000 Jamaica 150 230 380
Colombia 150 340 490 Japan 150 5,352 5,502
Comoros 150 193 343 Jordan 150 205 355
Congo 150 201 351 Kenya 150 237 387
Costa Rica 150 243 393 Kuwait 150 201 351
Cuba 150 434 584 Lao People’s
Cyprus 150 193 343 Democratic
Democratic Republic 150 195 345
Kampuchea 150 197 347 Lebanon 150 207 357
Democratic People’s Lesotho 150 193 343
Republic of Korea 150 205 355 Liberia 150 243 393
Denmark 150 493 643 Libyan Arab 150 208 358
Djibouti 150 193 343 Jamahiriya
Dominica 150 193 343 Liechtenstein 150 159 309
Dominican Republic 150 253 403 Luxembourg 150 159 309
Ecuador 150 241 391 Madagascar 150 210 360
Egypt 150 326 476 Malawi 150 201 351
El Salvador 150 245 395 Malaysia 150 618 768
Equatorial Guinea 150 197 347 Maldives 150 193 343
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State Basic Additional Total State Basic Additional Total
votes votes votes votes
Mali 150 201 351 Swaziland 150 205 355
Malta 150 197 347 Sweden 150 779 929
Mauretania 150 216 366 Switzerland 150 691 841
Mauritius 150 220 370 Syrian Arab 150 232 382
Mexico 150 319 469 Republic
Monaco 150 159 309 Thailand 150 299 449
Mongolia 150 157 307 Togo 150 208 358
Morocco 150 299 449 Tonga 150 193 343
Mozambique 150 210 360 Trinidad and 150 203 353
Myanmar 150 205 355 Tobago
Nauru 150 193 343 Tunisia 150 230 380
Nepal 150 195 345 Turkey 150 159 309
Netherlands 150 936 1,086 Uganda 150 245 395
New Zealand 150 159 309 Ukraine 150 151 301
Nicaragua 150 232 382 United Arab
Niger 150 197 347 Emirates 150 197 347
Nigeria 150 290 440 United Kingdom
Norway 150 399 549 of Great Britain
Oman 150 193 343 and Northern
Pakistan 150 257 407 Ireland 150 2,400 2,550
Panama 150 208 358 United Republic
Papua New 150 239 389 of Cameroon 150 239 389
Guinea United Republic
Paraguay 150 207 357 of Tanzania 150 230 380
Peru 150 295 445 United States of
Philippines 150 430 580 America 150 11,738 11,888
Poland 150 737 887 Uruguay 150 214 364
Portugal 150 159 309 Venezuela 150 251 401
Qatar 150 193 343 Viet Nam 150 216 366
Republic of 150 340 490 Yemen 150 394 544
Korea Zaire 150 326 476
Romania 150 313 463 Zambia 150 355 505
Russian Zimbabwe 150 193 343
Federation 150 4,107 4,257
Rwanda 150 201 351 Overall Total ~ (24,450)*  (79,924)*  (104,374)* ».
Saint Lucia 150 193 343
Saint Vincent
and the
Grenadines 150 193 343 * Numbers to be determined by the Governing
Samoa 150 193 343 Council at GC/26
San Marino 150 159 309
Sao Tome and
Principe 150 195 345
Saudi Arabia 150 207 357
Senegal 150 232 382
Seychelles 150 193 343
Sierra Leone 150 201 351
Singapore 150 291 441
Solomon Islands 150 195 345
Somalia 150 197 347
South Africa 150 652 802
Spain 150 976 1,126
Sri Lanka 150 263 413
Sudan 150 263 413
Suriname 150 205 355
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SCHEDULE E, presently reading as follows:
“SCHEDULE E
Election of Executive Directors

1. The Executive Directors and their alternatealsbe elected by ballot of the Governors.

2. Balloting shall be for candidatures. Each catature shall comprise a person nominated by a MerfdreExecutive
Director and a person nominated by the same Merabanother Member for alternate. The two persommfog each
candidature need not be of the same nationality.

3. Each Governor shall cast for one candidatuleoéthe votes to which the Member which appoirtied Governor is
entitled under schedule D.

4. The 28 candidatures receiving the greatest nurobeotes shall be elected, provided that no cdatlire has received
less than 2.5 per cent of the total voting power.

5. If 28 candidatures are not elected on the fi@lot, a second ballot shall be held in which Ikate only:
@) Those Governors who voted in the first baliote candidature not elected
(b) Those Governors whose votes for an electedidande are deemed under paragraph 6 of this sclettuhave

raised the votes cast for that candidature abogep®r cent of the total voting power.

6. In determining whether the votes cast by a Gmreare to be deemed to have raised the totahgf@ndidature above
3.5 per cent of the total voting power, the peragrtshall be deemed to exclude, first, the votéseoGovernor casting the
smallest number of votes for that candidature, ttenvotes of the Governor casting the second sstalumber of votes, and so
on until 3.5 per cent, or a figure below 3.5 pentcbut above 2.5 per cent, is reached; exceptahgtGovernor whose votes must
be counted in order to raise the total of any caladiire above 2.5 per cent shall be considered asraaall of his votes for that
candidature, even if the total votes for that caladiire thereby exceed 3.5 per cent.

7. If, on any ballot, two or more Governors holglian equal number of votes have voted for the smmdidature and the
votes of one or more, but not all, of such Govesramuld be deemed to have raised the total voteseaB.5 per cent of the total
voting power, whoever among them shall be enttdecbte on the next ballot, if a next ballot isuged, shall be determined by
lot.

8. For determining whether a candidature is eldaéthe second ballot, and who are the Governdrssg votes shall be
deemed to have elected that candidature the miniamdrmaximum percentages specified in paragrapus5 (b) of this
schedule and the procedures described in paragfaphd 7 of this schedule shall apply.

9. If, after the second ballot, 28 candidatureséawet been elected, further ballots shall be heldhe same principles until
27 candidatures have been elected. After thistwieaty eighth candidature shall be elected by grmmajority of the remaining
votes.

10. In the event that a Governor votes for an uosssful candidature in the last ballot held, thaiv@rnor may designate a
successful candidature, if the latter agrees, foresent in the Executive Board the Member whicloayed that Governor. In
this case, the ceiling of 3.5 per cent specifiedarnagraph 5 (b) of this schedule shall not applyite candidature so designated.

11. When a State accedes to this Agreement iimtdrwal between elections of the Executive Direstih may designate any
of the Executive Directors, if the latter agreesrépresent it in the Executive Board. In this ¢adke ceiling of 3.5 per cent
specified in paragraph 5 (b) of this schedule shali apply.",
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shall be amended so as to read:
"SCHEDULE E
Election of Executive Directors
1. For the purpose of this schedule:
“Candidature” means any two persons nominated by a Constituency, one for a post as Executive

Director and one for his or her alternate.

“Constituency” means, as the context may require:

(a) any singular Member holding a number of Votes equal to or exceeding a
given number to be determined by the Governing Council at any time; and/or

(b) any group of Members holding among them a number of Votes which falls
between the number determined by the Governing Council under subparagraph (a),
and a lower number to be determined by the Governing Council at any time.

“Votes” means votes as allocated to the respective Members pursuant to schedule D.

2. The Executive Directors and their alternates shall be elected by the Governing Council by endorsement of
Candidatures submitted by the respective Constituencies. The two persons forming each Candidature need
not be of the same nationality.

3. At each meeting of the Governing Council where elections for Executive Directors are to be held, each
Constituency shall present one Candidature. In the case that the Governing Council should not endorse a
Candidature, the Constituency concerned shall be entitled to submit up to three further Candidatures at the
relevant meeting of the Governing Council.

4. Always subject to the provisions of paragraph 1 of this schedule, any group of Members may at their
discretion establish a Constituency. The terms for co-operation, decision-making and nomination of
candidatures within each Consistency shall be determined by the Members concerned at their discretion.

5. The Governing Council may at any time with a Highly Qualified Majority amend all or any of the numbers
of Votes referred to in paragraph 1 of this schedule.".
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SCHEDULE F, presently reading as follows.

“SCHEDULE F
Unit of Account

The value of one Unit of Account shall be the efithe values of the following currency units cote into

any one of those currencies:

United States dollar
Deutsche mark
Japanese y¢
French fran

Pound sterling
Italian lira
Netherlands guilder
Canadian dollar
Belgian franc
Saudi Arabian riyal
Swedish krona
Iranian rial
Australian dollar
Spanish peseta
Norwegian crown
Austrian schilling

0.40
0.32
21
0.4z
0.050
52
0.14
0.070
1.6
0.13
0.11
1.7
0.017
15
0.10
0.28

Any change in the list of the currencies that deiee the value of the Unit of Account, and in dneounts of
these currencies, shall be made in accordance mi#s and regulations adopted by the Governing @dun
by a Qualified Majority in conformity with the préae of a competent international monetary orgatia",

shall be amended so as to read:

"SCHEDULE F
Unit of Account
1. The value of one Unit of Account shall be the sum of the values of the following currency units converted
into any one of those currencies:

Euro 0.423

United States dollar 0.66

Japanese yen 12.1

Pound sterling 0.1110
2. Any change in the list of the currencies that determine the value of the Unit of Account, and in the

amounts of these currencies, shall be made in accordance with rules and regulations adopted by the
Governing Council by a Qualified Majority in conformity with the practice of a competent international

monetary organization.”.
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ANNEX

COMPLETE TEXT OF THE AGREEMENT ESTABLISHING THE COMMON FUND FOR
COMMODITIES AS AMENDED BY THIS DECISION
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PREAMBLE

The Parties,

Determined to promote economic co-operation and understanding among all States, particularly
between developed and devel oping countries, based on the principles of equity and sovereign
equality and thereby to contribute to the establishment of a New International Economic Order,

Recognizing the need for improved forms of international co-operation in the field of
commodities as an essential condition for the establishment of a New International Economic
Order, aimed at promoting economic and social development, particularly of developing
countries,

Desirous of promoting global action to improve market structuresin international tradein
commodities of interest to devel oping countries,

Recalling resolution 93(1V) on the Integrated Programme for Commodities adopted at the fourth
session of the United Nations Conference on Trade and Development (hereinafter referred to as
UNCTAD),

Have agreed to establish hereby the Common Fund for Commodities, which shall operate in
accordance with the following provisions:
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CHAPTER I. DEFINITIONS

ARTICLE 1 — DEFINITIONS

For the purpose of this Agreement:

1.
2.

w K N o WU

11.

12.

13.

“Capital” means capital of the Fund as specified in article 8, paragraph 1.

“Financial Intervention” means any grant, loan or other credit instrument, investment in equity, debt
or investment funds, or any other form of financial intervention or contribution, except loan
guarantees, that the Governing Council shall approve on a general basis or that the Executive Board
shall approve for any individual case, for financing by the Fund under its Operations Account activities.

“Fund” means the Common Fund for Commodities established by this Agreement.

“International Commodity Body” (hereinafter referred to as ICB) means a body designated by the
Executive Board in accordance with the criteria set out in schedule C, for the purpose of the Fund’s
Operations Account activities.

“Shares” means the shares of Capital specified in article 8, paragraph 1.

“Highly Qualified Majority” means at least three fourths of all votes cast.

“Qualified Majority” means at least two thirds of all votes cast.

“Simple Majority” means more than half of all votes cast.

“Total voting power” means the sum of the votes held by all the Members of the Fund.

“Trust Fund” means any amount of cash and/or number of other financial instruments of another
party or parties, which is administered and/or managed by the Fund.

“Unit of Account” means the unit of account of the Fund as defined in accordance with article 7,
paragraph 1.

“Usable Currencies” means (a) the Japanese yen, the pound sterling, the Euro, the United States dollar
and any other currency which has been designated from time to time by a competent international
monetary organization as being in fact widely used to make payments for international transactions
and widely traded in the principal exchange markets, and (b) any other freely available and effectively
usable currency which the Executive Board may designate by a Qualified Majority after the approval of
the country whose currency the Fund proposes to designate as such. Currencies may be removed from
the list of Usable Currencies by the Executive Board by a Qualified Majority.

“Votes cast” means affirmative and negative votes.

CHAPTERIII. OBJECTIVES AND FUNCTIONS

ARTICLE 2 — OBJECTIVES

The objectives of the Fund shall be:
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(a)

(b)

To serve as a key instrument in attaining the agreed objectives of the Integrated Programme
for Commodities as embodied in resolution 93(1V) of UNCTAD;

To promote the development of the commodity sector and to contribute to sustainable
development inits three dimensionsi.e. social, economic and environmental; acknowledging
the diversity of ways towards sustainable development and in this regard recall that each
country has the primary responsibility for its own development and the right to determine its
own development paths and appropriate strategies.

ARTICLE 3 — FUNCTIONS

To further its objectives as stated in article 2, the Fund shall exercise the following functions:

(a)

To mobilize resources and to finance measures and actions in the field of commodities as
hereinafter provided;

To establish partnerships to encourage synergies through co-operation and implementation of
commodity development activities;

To operate as a service provider;

To disseminate knowledge and to provide information on new and innovative approaches in
the field of commodities;

To perform other functions as decided by the Governing Council.

CHAPTER III. MEMBERSHIP

ARTICLE 4 — ELIGIBILITY

Membership in the Fund shall be open to:

(a)

(b)

All States Members of the United Nations or of any of its specialized agencies or of the
International Atomic Energy Agency; and

Any intergovernmental organization which exercises competence in fields of activity of the
Fund. Such intergovernmental organizations shall not be required to undertake any financial
obligations to the Fund; nor shall they hold any votes.

ARTICLE 5 — MEMBERS

The Members of the Fund (hereinafter referred to as Members) shall be:

(a)

(b)
(c)

(d)

Those States which have ratified, accepted or approved this Agreement on or prior to its date
of entry into force;

Those States which have acceded to this Agreement in accordance with article 56;

Those intergovernmental organizations referred to in article 4 (b) which have ratified,
accepted or approved this Agreement on or prior to its date of entry into force;

Those intergovernmental organizations referred to in article 4 (b) which have acceded to this
Agreement in accordance with article 56.
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ARTICLE 6 — LIMITATIONS OF LIABILITY

No Member shall be liable, by reason only of its membership, for acts or obligations of the Fund.

CHAPTERIV. CAPITAL AND OTHER RESOURCES

ARTICLE 7 — UNIT OF ACCOUNT AND CURRENCIES

1. The Unit of Account of the Fund shall be as defined in schedule F.

2. The Fund shall hold, and conduct its financial transactions in Usable Currencies. No Member shall
maintain or impose restrictions on the holding, use or exchange by the Fund of Usable Currencies
deriving from:

(a)  Payment of subscriptions of Shares of Capital;
(b)  Payment of voluntary contributions;
(c) Borrowing;

(d)  Payment on account of principal, income, interest or other charges in respect of loans or
investments made out of any of the funds referred to in this paragraph.

3. The Executive Board shall determine the method of valuation of Usable Currencies, in terms of the
Unit of Account, in accordance with prevailing international monetary practice.

ARTICLE 8 — CAPITAL RESOURCES

1. The capital of the Fund (referred to herein as Capital) shall be divided into 37,000 Shares to be issued
by the Fund, having a par value of 7,566.47145 Units of Account each and a total value of
279,959,444 Units of Account.

2. Shares of Capital shall be available for subscription only by Members in accordance with the
provisions of article 9.

3. The Shares of Capital:

(a)  Shall, if necessary, be increased by the Governing Council upon the accession of any State
under article 56;

(b)  May be increased by the Governing Council in accordance with article 11.

4, If the Governing Council makes available for subscription unsubscribed Shares of Capital pursuant to
article 11, paragraph 2, or increases the Shares of Capital pursuant to paragraph 3 (b) of this article,
each Member shall have the right, but shall not be required, to subscribe such Shares.

ARTICLE 9 — SUBSCRIPTION OF SHARES

1. Each Member referred to in article 5 (a) shall maintain a subscription, as set forth in schedule A, of:
(a) 100 Shares; and
(b)  Any additional Shares.



CFC/GC/26/29
Page 104

2.

Each Member referred to in article 5 (b) shall subscribe:
(a) 100 Shares; and

(b)  Any additional Shares to be determined by the Governing Council by a Qualified Majority in a
manner consistent with the allocation of Shares in schedule A and in accordance with the
terms and conditions agreed pursuant to article 56.

Each Member may on a voluntary basis allocate to the Operations Account a part of its subscription
under, respectively, paragraph 1 (a) or 2 (a) of this article, as well as such part or parts of its
subscription under, respectively, paragraph 1 (b) or 2 (b) as the Governing Council in consensus shall
allow at the request of such Member.

In addition to its mandatory subscription pursuant to article 9, paragraph 1 or 2 respectively, each
Member may at its own discretion request the Governing Council to make available for such Member
for subscription any number of Shares of Capital as referred to in article 8, that remain unsubscribed
as of the date of such request. The payment of any Shares so subscribed shall take place on terms
and conditions to be agreed between the Governing Council and the Member concerned.

Shares of Capital shall not be pledged or encumbered by Members in any manner whatsoever and
shall be transferable only to the Fund.

ARTICLE 10 — PAYMENT OF SHARES

Payments of Shares of Capital subscribed by each Member shall be made:

(a) In any Usable Currency at the rate of conversion between that Usable Currency and the Unit
of Account as at the date of payment; or

(b) In a Usable Currency selected by that Member at the time of deposit of its instrument of
ratification, acceptance or approval, and at the rate of conversion between that Usable
Currency and the Unit of Account as at the date of this Agreement.

At the time of deposit of its instrument of ratification, acceptance or approval, each Member shall
select one of the procedures above, which shall apply to all such payments.

When undertaking any review in accordance with article 11, paragraph 1, the Governing Council shall
review the operation of the method of payment referred to in paragraph 1 of this article, in the light
of exchange-rate fluctuations, and, taking into account developments in the practice of international
lending institutions, shall decide by a Highly Qualified Majority on changes, if any, in the method of
payment of subscriptions of any additional Shares of Capital subsequently issued in accordance with
article 11, paragraph 2.

Each Member referred to in article 5 (a) shall:

(a) Have paid 30 per cent of its total subscription of Shares within 60 days after the entry into
force of this Agreement, or within 30 days after the date of deposit of its instrument of
ratification, acceptance or approval, whichever was later;

(b)  One year after the payment provided for in subparagraph (a) above, have paid 20 per cent of
its total subscription of Shares and deposited with the Fund irrevocable, non-negotiable,
non-interest-bearing promissory notes in an amount of 10 per cent of its total subscription of
Shares. Such notes shall be encashed as and when decided by the Governing Council by a
Qualified Majority;
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(c)  Two years after the payment provided for in subparagraph (a) above, have deposited with the
Fund irrevocable, non-negotiable, non-interest-bearing promissory notes in an amount of 40
per cent of its total subscription of Shares.

Such notes shall be encashed as and when decided by the Governing Council by a Qualified
Majority, except that the promissory notes in respect of Shares allocated to the Operations
Account shall be encashed as and when decided by the Executive Board.

4. Calls on Shares of Capital shall be made pro rata from all Members, except as provided for in
paragraph 3 (c) of this article.

5. Special arrangements for payment of subscriptions of Shares of Capital by the least developed
countries are set forth in schedule B.

6. Subscription of Shares of Capital may, when relevant, be paid by the appropriate agencies of
Members concerned.

ARTICLE 11 — ADEQUACY OF SUBSCRIPTIONS OF SHARES OF CAPITAL

1. The Governing Council may review, at such intervals as it may deem appropriate, the adequacy of
the Capital available to the Capital Account.

2. As a result of any review under paragraph 1 of this article, the Governing Council may decide to make
available for subscription unsubscribed Shares or to issue additional Shares of Capital on a basis of
assessment to be decided by the Governing Council.

3. Decisions by the Governing Council under this article shall be adopted by a Highly Qualified Majority
but shall not come into force until accepted by all Members. Acceptance shall be deemed to have
been given unless any Member notifies its objection to the Managing Director in writing within six
months after the adoption of the decision. Such period of time may be extended by the Governing
Council at the time of the adoption of the decision, at the request of any Member.

ARTICLE 12 — VOLUNTARY CONTRIBUTIONS
1. The Fund may accept voluntary contributions from Members and other sources. Such contributions
shall be paid in Usable Currencies.

2. The Governing Council may review the adequacy of the resources of the Operations Account at such
times as it decides. In the light of any such reviews, the Governing Council may decide to replenish
the resources of the Operations Account and make the necessary arrangements. Any such
replenishments shall be voluntary for Members and in accordance with this Agreement.

3. Voluntary contributions may, at the discretion of the contributor, be made with or without
restrictions as to their use by the Fund.

ARTICLE 13 — COLLATERAL RESERVE

1. The Governing Council shall establish a Collateral Reserve, the resources of which shall be employed
as collateral for borrowings made by the Fund.

2. The resources of the Collateral Reserve shall consist of:
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(a)  Earnings of the Capital Account, net of administrative expenses, in such amounts as the
Governing Council shall determine annually;

(b)  Voluntary contributions to the Collateral Reserve from Members; and

(c)  Any other resources made available for the Collateral Reserve by any party.

3. Notwithstanding the provisions of paragraphs 1 and 2 of this article, the Governing Council shall
decide by a Highly Qualified Majority how to dispose of any net earnings of the Capital Account not
allocated to the Collateral Reserve.

ARTICLE 14 — DEBT
1. The Fund shall not borrow or otherwise incur debt obligations in any form except as in accordance
with paragraph 2 of this article.

2. For the purpose of effective administration of its operations, the Fund may incur short term liabilities
for the purpose of:

(i) settlement of financial transactions or other treasury operations;
(ii) liquidity needs.
3. The total debt of the Fund shall at no time exceed the resources of the Collateral Reserve.

ARTICLE 15 — TRUST FUNDS

1. The Fund may accept financial resources from any party or parties for the purpose of establishment
of a Trust Fund provided that the resources of such Trust Fund shall be applied to further the
objectives of the Fund as set out in article 2.

2. The resources of each Trust Fund shall be held in a separate account, segregated from the resources
of the Fund and those of other Trust Funds.

3. The terms and conditions for utilization of the resources of each Trust Fund and for the Fund’s
administration and/or management thereof shall, after approval by the Executive Board, be laid
down in an agreement between the Fund and the owner or owners of the resources of the Trust
Fund.

CHAPTER V. OPERATIONS

ARTICLE 16 — GENERAL PROVISIONS

A. Use of resources

1. The resources and facilities of the Fund shall be used exclusively to achieve its objectives and fulfil its
functions.

B. Two accounts

2. The Fund shall establish, and maintain its resources in two separate Accounts: a Capital Account,
with resources as provided for in article 17, paragraph 1, and an Operations Account, with resources



CFC/GC/26/29
Page 107

as provided for in article 18, paragraph 1. Such separation of Accounts shall be reflected in the
financial statements of the Fund.

3. With the exception of Shares of Capital, the Governing Council may decide to re-allocate resources of
one Account to the other Account and may apply resources of either Account to cover losses, or
discharge liabilities, arising out of the operations or other activities of the other Account.

C. General powers

4. In addition to any powers set forth elsewhere in this Agreement, the Fund may exercise the following
powers in connection with its operations, subject to and consistent with general operating principles
and the terms of this Agreement:

(a) Toinvest funds at any time not needed for its operations or for the Collateral Reserve in such
financial instruments as the Fund may determine;

(b)  To exercise such other powers necessary to further its objectives and functions and to
implement the provisions of this Agreement.

D. General operating principles

5. The Fund shall operate according to the provisions of this Agreement and any rules and regulations
which the Governing Council may adopt.

6. The Fund shall operate in a manner consistent with good practice for prudent financial management
of public funds.

ARTICLE 17 — THE CAPITAL ACCOUNT

A. Resources
1. The resources of the Capital Account shall consist of:

(a)  Subscriptions by Members of Shares of Capital, except such part of their subscriptions as may
have been allocated to the Operations Account in accordance with article 9, paragraph 3;

(b)  Voluntary contributions allocated to the Capital Account;

(c)  Earnings accrued from investment or deposit of the resources of the Capital Account;
(d)  Earnings received by the Fund as service provider pursuant to article 3 (c);

(e)  Earnings received by the Fund for its administration and management of Trust Funds;

(f) Earnings received by the Fund in the form of interest, service charge, commitment fee and
other charges emanating from Financial Interventions;

(g) Resources re-allocated from the Operations Account to the Capital Account in accordance with
article 16, paragraph 3;

(h)  Borrowings; and
(i) The Collateral Reserve.
B. Use of the resources of Capital in the Capital Account
2. Capital allocated to the Capital Account shall be employed exclusively to provide revenues:

(a)  To cover the administrative expenses of the Fund; and
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(b) To be allocated to the Collateral Reserve, or be disposed of in such other way, as the
Governing Council shall determine in accordance with article 13, paragraphs 2 (a) and 3.

3. For the purposes of article 17, paragraph 2 the Capital allocated to the Capital Account shall be
invested and/or deposited in accordance with rules and regulations adopted by the Governing
Council. Such rules and regulations shall pay due regard to the objective that such Capital shall
remain unimpaired at all times and shall not be pledged or encumbered in any manner.

ARTICLE 18 — THE OPERATIONS ACCOUNT

A. Resources
1. The resources of the Operations Account shall consist of:
(@) The part of Capital allocated to the Operations Account in accordance with article 9,
paragraph 3;
(b)  Voluntary contributions made to the Operations Account;

(c)  Suchincome as may accrue from time to time from investment or deposit of the resources of
the Operations Account;

(d)  Resources re-allocated from the Capital Account to the Operations Account in accordance with
article 16, paragraph 3; and

(e)  Anyotherresources placed at the disposal of, received or acquired by, the Fund for or from its
Operations Account activities.

B. Financial limits for the Operations Account

2. The aggregate amount at any time of the Financial Interventions which the Fund has committed itself
to provide, shall at no time exceed the resources of the Operations Account.

C. Principles of Operations Account activities

3. The Fund may make or participate in loans and, except for that portion of the Capital allocated to the
Operations Account, any other type of Financial Intervention for the financing of measures in the
field of commodities from the resources of the Operations Account, subject to the provisions of this
Agreement and in particular to the following terms and conditions:

(a) The measures shall be innovative commodity development measures, aimed at improving the
structural conditions in markets and at enhancing the long-term competitiveness and
prospects of particular commodities, or any other measures that may be included in rules and
regulations or guidelines adopted by the Governing Council.

(b)  The activities of the Fund in the Operations Account may take the form of any type of Financial
Intervention. All Financial Interventions shall be provided on terms and conditions which the
Executive Board decides are appropriate.
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CHAPTER VI. ORGANIZATION AND MANAGEMENT

ARTICLE 19 — STRUCTURE OF THE FUND

The Fund shall have a Governing Council, an Executive Board, a Consultative Committee, a Managing Director
and such staff and employees as may be necessary to carry out its functions.

ARTICLE 20 — GOVERNING COUNCIL

1. All the powers of the Fund shall be vested in the Governing Council.

2. Each Member shall appoint one Governor and one alternate to serve on the Governing Council at the
pleasure of the appointing Member. The alternate may participate in meetings but may vote only in
the absence of his principal.

3. The Governing Council may delegate to the Executive Board authority to exercise any powers of the
Governing Council, except the power:

(a)
(b)

()
(d)
(e)
(f)
(8)

(h)

)
(k)

(1)

(m)

To determine the fundamental policy of the Fund;

To agree on terms and conditions for accession to this Agreement in accordance with
article 56;

To suspend a Member;

To increase or decrease the Shares of Capital;

To decide on encashment of promissory notes under article 10;
To adopt amendments to this Agreement;

To terminate the operations of the Fund and to distribute the Fund's assets in accordance with
chapter VIII;

To appoint the Managing Director;

To decide appeals by Members on decisions made by the Executive Board concerning the
interpretation or application of this Agreement;

To approve the audited annual statement of accounts of the Fund;

To take decisions pursuant to article 13, paragraph 3, relating to net earnings after provision
for the Collateral Reserve;

To approve proposed agreements with other international organizations in accordance with
article 29, paragraphs 1 and 2, with the exception of agreements governing singular Financial
Interventions;

To decide on replenishments of the Operations Account in accordance with article 12.

4. The Governing Council shall hold an annual meeting and such special meetings as it may decide, or as
are called for by 15 Governors holding at least one fourth of the total voting power, or as requested
by the Executive Board.

5. A quorum for any meeting of the Governing Council shall be constituted by a majority of the
Governors holding not less than two thirds of the total voting power.
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6. The Governing Council shall by a Highly Qualified Majority establish such rules and regulations
consistent with this Agreement as it deems necessary for the conduct of the business of the Fund.

7. Governors and alternates shall serve as such without compensation from the Fund, unless the
Governing Council decides by a Qualified Majority to pay them reasonable per diem and travel
expenses incurred in attending meetings.

8. At each annual meeting, the Governing Council shall elect a Chairman from among the Governors.

The Chairman shall hold office until the election of his successor. He may be re-elected for one
successive term.

ARTICLE 21 — VOTING IN THE GOVERNING COUNCIL

Votes in the Governing Council shall be distributed among Member States in accordance with
schedule D.

Decisions in the Governing Council shall, whenever possible, be taken without vote.

Except as otherwise provided in this Agreement, all matters before the Governing Council shall be
decided by a Simple Majority.

ARTICLE 22 — EXECUTIVE BOARD

The Executive Board shall be responsible for the conduct of the operations of the Fund and shall
report to the Governing Council thereon. For this purpose the Executive Board shall exercise the
powers accorded to it elsewhere in this Agreement or delegated to it by the Governing Council. In the
exercise of any delegated powers, the Executive Board shall take decisions by the same levels of
majority that would apply were such powers retained by the Governing Council.

The Executive Board shall, unless the Governing Council shall decide otherwise with a Highly
Qualified Majority, consist of not less than 20 and not more than 25 Executive Directors. Thereshall
be one alternate for each Executive Director.

The Executive Directors and one alternate to each Executive Director shall be elected by the
Governing Council in the manner specified in schedule E.

Each Executive Director and alternate shall be elected for a term of two years and may be re-elected.
They shall continue in office until their successors are elected. An alternate may participate in
meetings but may vote only in the absence of his principal.

The Executive Board shall function at the headquarters of the Fund and shall meet as often as the
business of the Fund may require.

The Executive Directors and their alternates shall serve without remuneration from the Fund. The
Fund may, however, pay them reasonable per diem and travel expenses incurred in attending
meetings.

A quorum for any meeting of the Executive Board shall be constituted by a majority of Executive
Directors holding not less than two thirds of the total voting power.

The Executive Board shall invite the Secretary-General of UNCTAD to attend the meetings of the
Executive Board as an observer.
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9. The Executive Board may invite the representatives of other interested international bodies to attend
its meetings as observers.

ARTICLE 23 — VOTING IN THE EXECUTIVE BOARD

1. Each Executive Director shall be entitled to cast the number of votes attributable to the Members he
represents. These votes need not be cast as a unit.

2. Decisions in the Executive Board shall, whenever possible, be taken without vote.

3. Except as otherwise provided in this Agreement, all matters before the Executive Board shall be
decided by a Simple Majority.

ARTICLE 24 — MANAGING DIRECTOR AND STAFF

1. The Governing Council shall by a Qualified Majority appoint the Managing Director. If the appointee

is, at the time of his appointment, a Governor or an Executive Director, or an alternate, he shall
resign from such position prior to taking up his duties as Managing Director.

2. The Managing Director shall be the chief executive officer of the Fund and shall conduct, under the
direction of the Governing Council and the Executive Board, the ordinary business of the Fund.

3. The term of office of the Managing Director shall be four years and he may be reappointed for one
successive term. However, he shall cease to hold office at any time the Governing Council so decides
by a Qualified Majority.

4, The Managing Director shall be responsible for the organization, appointment and dismissal of the
staff pursuant to staff rules and regulations to be adopted by the Fund. In appointing the staff the
Managing Director shall, subject to the paramountimportance of securing the highest standards of
efficiency and of technical competence, pay due regard to recruiting personnel on as wide a
geographical basis as possible.

5. The Managing Director and staff, in the discharge of their functions, shall owe their duty entirely to
the Fund and to no other authority. Each Member shall respect the international character of this
duty and shall refrain from all attempts to influence the Managing Director or any of the staff in the
discharge of their functions.

ARTICLE 25 — CONSULTATIVE COMMITTEE

The Fund shall maintain at the disposal of the Executive Board, a Consultative Committee, established and
operating, in accordance with rules and regulations adopted by the Governing Council, to facilitate the
activities of the Operations Account.

ARTICLE 26 — BUDGETARY AND AUDIT PROVISIONS

1. The administrative expenses of the Fund shall be covered from the resources of the Capital Account.

2. The Managing Director shall prepare an annual administrative budget, which shall be considered by
the Executive Board and be transmitted, together with its recommendations, to the Governing
Council for approval.
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3. The Managing Director shall arrange for an annual independent and external audit of the accounts of
the Fund. The audited statement of accounts, after consideration by the Executive Board, shall be
transmitted, together with its recommendations, to the Governing Council for approval.

ARTICLE 27 — LOCATION OF HEADQUARTERS

The headquarters of the Fund shall, except as the Governing Council with a Qualified Majority shall decide
otherwise, be located in Amsterdam, The Netherlands. The Fund may, by a decision of the Governing Council,
establish other offices, as necessary, in the territory of any Member.

ARTICLE 28 — PUBLICATION OF REPORTS

The Fund shall issue and transmit to Members an annual report containing an audited statement of accounts.
After adoption by the Governing Council, such report and statement shall also be transmitted for information
to the General Assembly of the United Nations, to the Trade and Development Board of UNCTAD and to
other interested international organizations.

ARTICLE 29 — RELATIONS WITH THE UNITED NATIONS, ICBS, OTHER INTERNATIONAL ORGANIZATIONS AND OTHER ENTITIES

1. The Fund may enter into negotiations with the United Nations with a view to concluding an
agreement to bring the Fund into relationship with the United Nations as one of the specialized
agencies referred to in Article 57 of the Charter of the United Nations. Any agreement concluded in
accordance with Article 63 of the Charter shall require the approval of the Governing Council, upon
the recommendation of the Executive Board.

2. The Fund may co-operate closely with the bodies and organizations of the United Nations system,
and enter into such agreements with such entities as may be deemed desirable.

3. The Fund shall seek to establish working relationships with ICBs and other international
organizations and with public and private entities engaged in activities related to those of the Fund,
and to mobilize financial support for the Fund’s objectives from whichever sources available. In the
interrelation between the Fund and such organizations and entities each party shall respect the
autonomy of the other.

CHAPTER VII. WITHDRAWAL AND SUSPENSION OF MEMBERSHIP

ARTICLE 30 — WITHDRAWAL OF MEMBERS

A Member may at any time, except as provided for in article 34, paragraph 2, and subject to the provisions of
article 32, withdraw from the Fund by transmitting a notice in writing to the Fund. Such withdrawal shall
become effective on the date specified on the notice, which shall be not less than twelve months after receipt
of the notice by the Fund.

ARTICLE 31 — SUSPENSION OF MEMBERSHIP

1. If a Member fails to fulfil any of its financial obligations to the Fund, the Governing Council may,
except as provided for in article 34, paragraph 2, by a Qualified Majority, suspend its membership.



CFC/GC/26/29
Page 113

The Member so suspended shall automatically cease to be a Member one year from the date of its
suspension, unless the Governing Council decides to extend the suspension for a further period of
one year.

2. When the Governing Council is satisfied that the suspended Member has fulfilled its financial
obligations to the Fund, the Council shall restore the Member to good standing.

3. While under suspension, a Member shall not be entitled to exercise any rights under this Agreement,
except the right of withdrawal and to arbitration during the termination of the Fund's operations, but
shall remain subject to compliance with all its obligations under this Agreement.

ARTICLE 32 — SETTLEMENT OF ACCOUNTS

1. When a Member ceases to be a Member, it shall remain liable thereafter to meet all calls made by
the Fund before, and payments outstanding as of, the date on which it ceased to be a Member in
respect of its obligations to the Fund.

2. When a Member ceases to be a Member, the Fund shall arrange for the repurchase of its Shares
consistent with article 16, paragraphs 2 and 3, as a part of the settlement of accounts with that
Member. The repurchase price of the Shares shall be the United States dollar value shown by the
books of the Fund as at the date the Member ceases to be a Member; provided that any amount
thus due to the Member may be applied by the Fund to any liability outstanding to the Fund from
that Member pursuant to paragraph 1 of this article.

CHAPTER VIII. SUSPENSION AND TERMINATION OF OPERATIONS AND SETTLEMENT
OF OBLIGATIONS

ARTICLE 33 — TEMPORARY SUSPENSION OF OPERATIONS

In an emergency, the Executive Board may temporarily suspend such of the Fund's operations as it considers
necessary pending an opportunity for further consideration and action by the Governing Council.

ARTICLE 34 — TERMINATION OF OPERATIONS

1. The Governing Council may terminate the Fund's operations by a decision taken by a vote of two
thirds of the total number of Governors holding not less than three fourths of the total voting power.
Upon such termination, the Fund shall forthwith cease all activities, except those necessary for the
orderly realization and conservation of its assets and the settlement of its outstanding obligations.

2. Until final settlement of its obligations and final distribution of its assets, the Fund shall remain in
existence, and all rights and obligations of the Fund and its Members under this Agreement shall
continue unimpaired, except that no Member may withdraw or be suspended after the decision to
terminate has been taken.

ARTICLE 35 — SETTLEMENT OF OBLIGATIONS: GENERAL PROVISIONS

1. The Executive Board shall make such arrangements as are necessary to ensure the orderly realization
of the Fund's assets. Before making any payments to creditors holding direct claims, the Executive
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3.

Board shall, by a Qualified Majority, make such reserves or arrangements as are necessary, in its sole
judgement, to ensure a distribution to holders of contingent claims pro rata with creditors holding
direct claims.

No distribution of assets shall be made in accordance with this chapter until:
(a) All liabilities of the Account in question have been discharged or provided for; and
(b) The Governing Council has decided to make a distribution by a Qualified Majority.

Following a decision of the Governing Council under paragraph 2 (b) of this article, the Executive
Board shall make successive distributions of any remaining assets of the Account in question until all
such assets have been distributed.

ARTICLE 36 — SETTLEMENT OF OBLIGATIONS: CAPITAL ACCOUNT

1.

2.

Liabilities to creditors of the Fund shall be discharged pari passu through the use of the assets of the
Capital Account.

Distribution of any assets of the Capital Account remaining after the distributions provided for in
paragraph 1 of this article shall be made to Members pro rata to their subscriptions of Shares of
Capital allocated to the Capital Account.

ARTICLE 37 — SETTLEMENT OF OBLIGATIONS: OPERATIONS ACCOUNT

1.

2.

Liabilities incurred by the Fund in respect of Operations Account activities shall be discharged
through the use of the resources of the Operations Account.

Distribution of any remaining assets of the Operations Account shall be made first to Members up to
the value of their subscriptions of Shares of Capital allocated to that Account pursuant to article 9,
paragraph 3, and then to contributors to that Account pro rata to their share in the total amount
contributed pursuant to article 12.

ARTICLE 38 — SETTLEMENT OF OBLIGATIONS: OTHER ASSETS OF THE FUND

Any other asset shall be realized at a time or times to be decided by the Governing Council, in the
light of recommendations made by the Executive Board and in accordance with procedures
determined by the Executive Board by a Qualified Majority.

Proceeds realized by the sale of such assets shall be used to discharge pro rata the liabilities referred
toin article 36, paragraph 1, and article 37, paragraph 1. Any remaining assets shall be distributed to
Members pro rata to their subscriptions of Shares of Capital.

CHAPTERIX. STATUS, PRIVILEGES AND IMMUNITIES

ARTICLE 39 — PURPOSES

To enable the Fund to fulfil the functions with which itis entrusted, the status, privileges and immunities set
forth in this chapter shall be accorded to the Fund in the territory of each Member.
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ARTICLE 40 — LEGAL STATUS OF THE FUND

The Fund shall possess full juridical personality, and, in particular, the capacity to conclude international
agreements with States and international organizations, to enter into contracts, to acquire and dispose of
immovable and movable property, and to institute legal proceedings.

ARTICLE 41 — IMMUNITY FROM JURIDICAL PROCEEDINGS

1. The Fund shall enjoy immunity from every form of legal process, except for actions which may be
brought against the Fund:

(a) By lenders of funds borrowed by the Fund with respect to such funds;
(b) By buyers or holders of securities issued by the Fund with respect to such securities; and

(c) By assignees and successors in interest thereof with respect to the aforementioned
transactions.

Such actions may be brought only before courts of competent jurisdiction in places in which the Fund
has agreed in writing with the other party to be subject. However, if no provision is made as to the
forum, or if an agreement as to the jurisdiction of such courts is not effective for reasons other than
the fault of the party bringing legal action against the Fund, then such action may be brought before
a competent courtin the place in which the Fund has its headquarters or has appointed an agent for
the purpose of accepting service or notice of process.

2. No action shall be brought against the Fund by Members, except in cases as in paragraph 1 of this
article. Nevertheless, Members shall have recourse to such special procedures to settle controversies
between themselves and the Fund as may be prescribed in this Agreement and in any rules and
regulations adopted by the Fund.

3. Notwithstanding the provisions of paragraph 1 of this article, property and assets of the Fund,
wherever located and by whomsoever held, shall be immune from search, any form of taking,
foreclosure, seizure, all forms of attachment, injunction, or other judicial process impeding
disbursement of funds and any other interlocutory measures before the delivery of a final judgement
against the Fund by a court having jurisdiction in accordance with paragraph 1 of this article. The
Fund may agree with its creditors to limit the property or assets of the Fund which may be subject to
execution in satisfaction of a final judgement.

ARTICLE 42 — IMMUNITY OF ASSETS FROM OTHER ACTIONS
The property and assets of the Fund, wherever located and by whomsoever held, shall be immune from

search, requisition, confiscation, expropriation and any other form of interference or taking whether by
executive or legislative action.

ARTICLE 43 — IMMUNITY OF ARCHIVES

The archives of the Fund, wherever located, shall be inviolable.
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ARTICLE 44 — FREEDOM OF ASSETS FROM RESTRICTIONS

To the extent necessary to carry out the operations provided for in this Agreement and subject to the
provisions of this Agreement, all property and assets of the Fund shall be free from restrictions, regulations,
controls, and moratoria of any nature.

ARTICLE 45 — PRIVILEGE FOR COMMUNICATIONS

As far as may be compatible with any international convention on telecommunications in force and
concluded under the auspices of the International Telecommunication Union to which a Member is a party,
the official communications of the Fund shall be accorded by each Member the same treatment that is
accorded to the official communications of other Members.

ARTICLE 46 — IMMUNITIES AND PRIVILEGES OF SPECIFIED INDIVIDUALS

All Governors, Executive Directors, their alternates, the Managing Director, members of the Consultative
Committee, experts performing missions for the Fund, and the staff, other than persons in domestic service
of the Fund:

(a)  Shall be immune from legal process with respect to acts performed by them in their official
capacity except when the Fund waives such immunity;

(b)  When they are not nationals of the Member concerned, shall be accorded, as well as their
families forming part of their household, the same immunities from immigration restrictions,
alien registration requirements and national service obligations and the same facilities as
regards exchange restrictions as are accorded by such Member to the representatives, officials
and employees of comparable rank of other international financial institutions of which itis a
member;

(c)  Shall be granted the same treatment in respect of travelling facilities as is accorded by each
Member to representatives, officials and employees of comparable rank of other international
financial institutions of which it is a member.

ARTICLE 47 — IMMUNITIES FROM TAXATION

2. Within the scope of its official activities, the Fund, its assets, property, income and its operations and
transactions authorized by this Agreement shall be exempt from all direct taxation and from all
customs duties on goods imported or exported for its official use, provided that this shall not prevent
any Member from imposing its normal taxes and customs duties on commodities which originate
from the territory of such Member and which are forfeited to the Fund through any circumstance.
The Fund shall not claim exemption from taxes which are no more than charges for services
rendered.

2. When purchases of goods or services of substantial value necessary for the official activities of the
Fund are made by or on behalf of the Fund, and when the price of such purchases includes taxes or
duties, appropriate measures shall, to the extent possible and subject to the law of the Member
concerned, be taken by such Member to grant exemption from such taxes or duties or provide for
their reimbursement. Goods imported or purchased under an exemption provided for in this article
shall not be sold or otherwise disposed of in the territory of the Member which granted the
exemption, except under conditions agreed with that Member.
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No tax shall be levied by Members on or in respect of salaries and emoluments paid or any other
form of payment made by the Fund to Governors, Executive Directors, their alternates, members of
the Consultative Committee, the Managing Director and staff, as well as experts performing missions
for the Fund, who are not their citizens, nationals or subjects. For the purpose of this article 47,
paragraph 3 any person who by virtue of domicile or habitual abode is subject to the taxation laws of
a Member shall be regarded as a subject of the Member concerned.

No taxation of any kind shall be levied on any obligation or security issued or guaranteed by the
Fund, including any dividend or interest thereon, by whomsoever held:

(a)  Which discriminates against such obligation or security solely because it is issued or
guaranteed by the Fund; or

(b)  If the sole jurisdictional basis for such taxation is the place or currency in which it is issued,

made payable or paid, or the location of any office or place of business maintained by the
Fund.

ARTICLE 48 — WAIVER OF IMMUNITIES, EXEMPTIONS AND PRIVILEGES

1.

The immunities, exemptions and privileges provided in this chapter are granted in the interests of
the Fund. The Fund may waive, to such extent and upon such conditions as it may determine, the
immunities, exemptions and privileges provided in this chapter in cases where its action would not
prejudice the interests of the Fund.

The Managing Director shall have the power, as may be delegated to him by the Governing Council,
and the duty to waive the immunity of any of the staff, and experts performing missions for the
Fund, in cases where the immunity would impede the course of justice and can be waived without
prejudice to the interests of the Fund.

ARTICLE 49 — APPLICATION OF THIS CHAPTER

Each Member shall take such action as is necessary for the purpose of making effective in its territory the
principles and obligations set forth in this chapter.

CHAPTER X. AMENDMENTS

ARTICLE 50 — AMENDMENTS

(a)  Any proposal to amend this Agreement emanating from a Member shall be notified to all
Members by the Managing Director and referred to the Executive Board, which shall submit its
recommendations thereon to the Governing Council.

(b)  Any proposal to amend this Agreement emanating from the Executive Board shall be notified
to all Members by the Managing Director and referred to the Governing Council.

Amendments shall be adopted by the Governing Council by a Highly Qualified Majority, but shall not
come into force until accepted by all Members. Acceptance shall be deemed to have been given
unless any Member notifies its objection to the Managing Director in writing within six months after
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the adoption of the amendment. Such period of time may be extended by the Governing Council at
the time of the adoption of the amendment, at the request of any Member.

3. The Managing Director shall immediately notify all Members and the Depositary of any amendments
that are adopted and of the date of the entry into force of any such amendments.

CHAPTER XI. INTERPRETATION AND ARBITRATION

ARTICLE 51 — INTERPRETATION

1. Any question of interpretation or application of the provisions of this Agreement arising between any
Member and the Fund or between Members shall be submitted to the Executive Board for decision.
Such Member or Members shall be entitled to participate in the deliberations of the Executive Board
during the consideration of such question in accordance with rules and regulations to be adopted by
the Governing Council.

2. In any case where the Executive Board has given a decision under paragraph 1 of this article, any
Member may require, within three months from the date of notification of the decision, that the
question be referred to the Governing Council, which shall take a decision at its next meeting by a
Highly Qualified Majority. The decision of the Governing Council shall be final.

3. Where the Governing Council has been unable to reach a decision under paragraph 2 of this article,
the question shall be submitted to arbitration in accordance with the procedures laid down in
article 52, paragraph 2, if any Member so requests within three months after the final day of
consideration of the question by the Governing Council.

ARTICLE 52 — ARBITRATION

1. Any dispute between the Fund and any Member which has withdrawn, or between the Fund and any
Member during the termination of the Fund's operations, shall be submitted to arbitration.

2. The arbitral tribunal shall consist of three arbitrators. Each party to the dispute shall appoint one
arbitrator. The two arbitrators so appointed shall appoint the third arbitrator, who shall be the
Chairman. If within 45 days of receipt of the request for arbitration either party has not appointed an
arbitrator, or if within 30 days of the appointment of the two arbitrators the third arbitrator has not
been appointed, either party may request the President of the International Court of Justice, or such
other authority as may have been prescribed by rules and regulations adopted by the Governing
Council, to appoint an arbitrator. If the President of the International Court of Justice has been
requested under this paragraph to appoint an arbitrator and if the President is a national of a State
party to the dispute or is unable to discharge his duties, the authority to appoint the arbitrator shall
devolve on the Vice-President of the Court, or, if he is similarly precluded, on the oldest among the
members of the Court not so precluded who have been longest on the bench. The procedure of
arbitration shall be fixed by the arbitrators but the Chairman shall have full power to settle all
guestions of procedure in any case of disagreement with respect thereto. A majority vote of the
arbitrators shall be sufficient to reach a decision, which shall be final and binding upon the parties.
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CHAPTER XII. FINAL PROVISIONS

ARTICLE 53 — ENTRY INTO FORCE

This Agreement entered into force on 19 June 1989 and was amended by the Governing Council on
[...10 January 2016......... ].

ARTICLE 54 — PERIODIC REVIEW OF THE AGREEMENT

The Governing Council shall every ten years, first time in 2024, review this Agreement and in light of any such
review take any action the Governing Council may deem appropriate.

ARTICLE 55 — DEPOSITARY

The Secretary-General of the United Nations is the Depositary of this Agreement.

ARTICLE 56 — ACCESSION

1. Any State or intergovernmental organization specified in article 4 may accede to this Agreement
upon such terms and conditions as are agreed between the Governing Council and that State or
intergovernmental organization. Accession shall be effected by the deposit of an instrument of
accession with the Depositary.

2. For any State or intergovernmental organization that deposits an instrument of accession, this
Agreement shall enter into force on the date of such deposit.

ARTICLE 57 — RESERVATIONS

Reservations may not be made with respect to any of the provisions of this Agreement, except with respect
to article 52.

ARTICLE 58 — LANGUAGES

This Agreement is made in English, French, Russian, Spanish, Chinese and Arabic languages which are equally
authentic and have the same force.
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SCHEDULES



SCHEDULE A

Subscriptions of Shares of Capital

State

Shares

Value (Units
Number  of Account)

Afghanistan
Albania
Algeria
Angola
Argentina
Australia
Austria
Bahamas
Bahrain
Bangladesh
Barbados
Belarus
Belgium
Benin
Bhutan
Bolivia
Botswana
Brazil
Bulgaria
Burkina Faso
Burundi
Canada
Cape Verde
Central African
Republic
Chad
Chile
China
Colombia
Comoros
Congo
Costa Rica
Cuba
Cyprus
Democratic
Kampuchea
Democratic People’s
Republic of Korea
Denmark
Djibouti
Dominica
Dominican Republic
Ecuador
Egypt
El Salvador

105 794,480
103 779,347
118 892,844
117 885,277
153 1,157,670
425 3,215,750
246 1,861,352
101 764,214
101 764,214
129 976,075
102 771,780
100 756,647
349 2,640,699
101 764,214
100 756,647
113 855,011
101 764,214
338 2,557,467
152 1,150,104
101 764,214
100 756,647
732 5,538,657
100 756,647

102 771,780
103 779,347
173 1,309,000
1,111 8,406,350
151 1,142,537
100 756,647
103 779,347
118 892,844
184 1,392,231
100 756,647

101 764,214

104 786,913
242 1,831,086
100 756,647
100 756,647
121 915,543
117 885,277
147 1,112,271
118 892,844
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SCHEDULE A (continued)
Subscriptions of Shares of Capital
Shares
Value (Units

State Number  of Account)
Equatorial Guinea 101 764,214
Ethiopia 108 817,179
Fiji 105 794,480
Finland 196 1,483,028
France 1,385 10,479,563
Gabon 109 824,745
Gambia 102 771,780
Germany 1,819 13,763,412
Ghana 129 976,075
Greece 100 756,647
Grenada 100 756,647
Guatemala 120 907,977
Guinea 105 794,480
Guinea-Bissau 100 756,647
Guyana 108 817,179
Haiti 103 779,347
Holy See 100 756,647
Honduras 110 832,312
Hungary 205 1,551,127
Iceland 100 756,647
India 197 1,490,595
Indonesia 181 1,369,531
Iran 126 953,357
Iraq 111 839,878
Ireland 100 756,647
Israel 118 892,844
Italy 845 6,393,668
Ilvory Coast 147 1,112,271
Jamaica 113 855,011
Japan 2,303 17,425,584
Jordan 104 786,913
Kenya 116 877,711
Kuwait 103 779,347
Lao People’s

Democratic

Republic 101 764,214
Lebanon 105 794,480
Lesotho 100 756,647
Liberia 118 892,844
Libyan Arab

Jamabhiriya 105 794,480
Liechtenstein 100 756,647
Luxembourg 100 756,647
Madagascar 106 802,046
Malawi 103 779,347
Malaysia 248 1,876,647

Maldives 100 756,647



Subscriptions of Shares of Capital

SCHEDULE A (continued)

Shares
Value (Units

State Number  of Account)
Mali 103 779,347
Malta 101 764,214
Mauretania 108 817,179
Mauritius 109 824,745
Mexico 144 1,089,572
Monaco 100 756,647
Mongolia 103 779,347
Morocco 137 1,036,607
Mozambique 106 802,046
Myanmar 104 786,913
Nauru 100 756,647
Nepal 101 764,214
Netherlands 430 3,253,583
New Zealand 100 756,647
Nicaragua 114 862,578
Niger 101 764,214
Nigeria 134 1,013,907
Norway 202 1,528,427
Oman 100 756,647
Pakistan 122 923,110
Panama 105 794,480
Papua New Guinea 116 877,711
Paraguay 105 794,480
Peru 136 1,029,040
Philippines 183 1,384,664
Poland 362 2,739,063
Portugal 100 756,647
Qatar 100 756,647
Republic of Korea 151 1,142,537
Romania 142 1,074,439
Russian Federation 1,865 14,111,469
Rwanda 103 779,347
Saint Lucia 100 756,647
Saint Vincent and the

Grenadines 100 756,647
Samoa 100 756,647
San Marino 100 756,647
Sao Tome and

Principe 101 764,214
Saudi Arabia 105 794,480
Senegal 113 855,011
Seychelles 100 756,647
Sierra Leone 103 779,347
Singapore 134 1,013,907
Solomon Islands 101 764,214
Somalia 101 764,214
South Africa 309 2,338,040
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SCHEDULE A (continued)
Subscriptions of Shares of Capital
Shares
Value (Units

State Number  of Account)
Spain 447 3,382,213
Sri Lanka 124 938,242
Sudan 124 938,242
Suriname 104 786,913
Swaziland 104 786,913
Sweden 363 2,746,629
Switzerland 326 2,466,670
Syrian Arab Republic 113 855,011
Thailand 137 1,036,607
Togo 105 794,480
Tonga 100 756,647
Trinidad and Tobago 103 779,347
Tunisia 113 855,011
Turkey 100 756,647
Uganda 118 892,844
Ukraine 100 756,647
United Arab Emirates 101 764,214
United Kingdom of

Great Britain and

Northern Ireland 1,051 7,952,361
United Republic of

Cameroon 116 877,711
United Republic of

Tanzania 113 855,011
United States of

America 5,012 37,923,155
Uruguay 107 809,612
Venezuela 120 907,977
Viet Nam 108 817,179
Yemen 202 1,528,428
Zaire 147 1,112,271
Zambia 157 1,187,936

Zimbabwe 100 756,647
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SCHEDULE B

Special arrangements for the least developed countries, pursuant to article 10, paragraph 5

Members in the category of least developed countries as defined by the United Nations
shall pay the Shares referred to in article 9, paragraph 1 (b), in the following manner:

(a) A payment of 30 per cent shall be made in three equal instalments over a period of
three years;

(b) A subsequent payment of 30 per cent shall be made in instalments as and when
decided by the Executive Board;

(c) After payment of (a) and (b) above, the remaining 40 per cent shall be evidenced by
members by the deposit of irrevocable, non-negotiable non-interest-bearing
promissory notes, and shall be paid as and when decided by the Executive Board.

Notwithstanding the provisions of article 31, a least developed country shall not be
suspended from its membership for its failure to fulfil the financial obligations referred to in
paragraph 1 of this schedule without being given the full opportunity to represent its case,
within a reasonable period of time, and satisfy the Governing Council of its inability to fulfil
such obligations.

SCHEDULE C

Eligibility criteria for ICBs

An ICB shall be established on an intergovernmental basis, with membership open to all
States Members of the United Nations or of any of its specialized agencies or of the
International Atomic Energy Agency.

It shall be concerned on a continuing basis with the trade, production and consumption
aspects of the commodity in question.

Its membership shall comprise producers and consumers which shall represent an
adequate share of exports and of imports of the commodity concerned.

It shall have an effective decision-making process that reflects the interests of its
participants.

It shall be in a position to adopt a suitable method for ensuring the proper discharge of any
technical or other responsibilities arising from its association with the activities of the
Operations Account.
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SCHEDULE D

Allocation of votes

1. Each Member State referred to in article 5 (a) shall hold:
(a) 150 basic votes;

(b) The number of votes allocated to it in respect of Shares of Capital which it has
subscribed, as set out in the annex to this schedule;

(c) Any votes allocated to it in accordance with paragraph 3 of this schedule.
2. Each Member State referred to in article 5 (b) shall hold:
(a) 150 basic votes;

(b) A number of votes in respect of Shares of Capital which it has subscribed, to be
determined by the Governing Council by a Qualified Majority on a basis consistent
with the allocation of votes provided for in the annex to this schedule;

(c) Any votes allocated to it in accordance with paragraph 3 of this schedule.

3. In the event of unsubscribed or additional Shares of Capital being made available for
subscription in accordance with article 8, paragraph 3 (b) and article 11, paragraph 2, two
additional votes shall be allocated to each Member State for each additional Share of Capital
which it subscribes

4, The Governing Council shall keep the voting structure under constant review and, if the
actual voting structure is significantly different from that provided for in the annex to this
schedule, shall make any necessary adjustments in accordance with the fundamental
principles governing the distribution of votes reflected in this schedule. In making such
adjustments, the Governing Council shall take into consideration:

(a) The membership;

(b) The number of Shares of Capital.
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Annex to Schedule D
Allocation of Votes
State Basic Additional Total State Basic Additional Total
votes votes votes votes

Afghanistan 150 207 357 Ethiopia 150 216 366
Albania 150 157 307 Fiji 150 207 357
Algeria 150 245 395 Finland 150 385 535
Angola 150 241 391 France 150 3,188 3,338
Argentina 150 346 496 Gabon 150 218 368
Australia 150 925 1,075 Gambia 150 199 349
Austria 150 502 652 Germany 150 4,212 4,362
Bahamas 150 197 347 Ghana 150 276 426
Bahrain 150 197 347 Greece 150 159 309
Bangladesh 150 276 426 Grenada 150 193 343
Barbados 150 199 349 Guatemala 150 251 401
Belarus 150 151 301 Guinea 150 207 357
Belgium 150 747 897 Guinea-Bissau 150 193 343
Benin 150 197 347 Guyana 150 216 366
Bhutan 150 193 343 Haiti 150 203 353
Bolivia 150 230 380 Holy See 150 159 309
Botswana 150 197 347 Honduras 150 222 372
Brazil 150 874 1,024 Hungary 150 387 537
Bulgaria 150 267 417 Iceland 150 159 309
Burkina Faso 150 197 347 India 150 471 621
Burundi 150 193 343 Indonesia 150 425 575
Canada 150 1,650 1,800 Iran 150 266 416
Cape Verde 150 193 343 Iraq 150 226 376
Central African 150 199 349 Ireland 150 159 309

Republic Israel 150 243 393
Chad 150 201 351 Italy 150 1,915 2,065
Chile 150 402 552 Ivory Coast 150 326 476
China 150 2,850 3,000 Jamaica 150 230 380
Colombia 150 340 490 Japan 150 5,352 5,502
Comoros 150 193 343 Jordan 150 205 355
Congo 150 201 351 Kenya 150 237 387
Costa Rica 150 243 393 Kuwait 150 201 351
Cuba 150 434 584 Lao People’s
Cyprus 150 193 343 Democratic
Democratic Republic 150 195 345

Kampuchea 150 197 347 Lebanon 150 207 357
Democratic People’s Lesotho 150 193 343

Republic of Korea 150 205 355 Liberia 150 243 393
Denmark 150 493 643 Libyan Arab 150 208 358
Djibouti 150 193 343 Jamabhiriya
Dominica 150 193 343 Liechtenstein 150 159 309
Dominican Republic 150 253 403 Luxembourg 150 159 309
Ecuador 150 241 391 Madagascar 150 210 360
Egypt 150 326 476 Malawi 150 201 351
El Salvador 150 245 395 Malaysia 150 618 768
Equatorial Guinea 150 197 347 Maldives 150 193 343
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State Basic Additional Total State Basic Additional Total
votes votes votes votes
Mali 150 201 351 Swaziland 150 205 355
Malta 150 197 347 Sweden 150 779 929
Mauretania 150 216 366 Switzerland 150 691 841
Mauritius 150 220 370 Syrian Arab 150 232 382
Mexico 150 319 469 Republic
Monaco 150 159 309 Thailand 150 299 449
Mongolia 150 157 307 Togo 150 208 358
Morocco 150 299 449 Tonga 150 193 343
Mozambique 150 210 360 Trinidad and 150 203 353
Myanmar 150 205 355 Tobago
Nauru 150 193 343 Tunisia 150 230 380
Nepal 150 195 345 Turkey 150 159 309
Netherlands 150 936 1,086 Uganda 150 245 395
New Zealand 150 159 309 Ukraine 150 151 301
Nicaragua 150 232 382 United Arab
Niger 150 197 347 Emirates 150 197 347
Nigeria 150 290 440 United Kingdom
Norway 150 399 549 of Great Britain
Oman 150 193 343 and Northern
Pakistan 150 257 407 Ireland 150 2,400 2,550
Panama 150 208 358 United Republic
Papua New 150 239 389 of Cameroon 150 239 389
Guinea United Republic
Paraguay 150 207 357 of Tanzania 150 230 380
Peru 150 295 445 United States of
Philippines 150 430 580 America 150 11,738 11,888
Poland 150 737 887 Uruguay 150 214 364
Portugal 150 159 309 Venezuela 150 251 401
Qatar 150 193 343 Viet Nam 150 216 366
Republic of 150 340 490 Yemen 150 394 544
Korea Zaire 150 326 476
Romania 150 313 463 Zambia 150 355 505
Russian Zimbabwe 150 193 343
Federation 150 4,107 4,257
Rwanda 150 201 351 Overall Total ~ (24,450)*  (79,924)*  (104,374)*
Saint Lucia 150 193 343
Saint Vincent
and the
Grenadines 150 193 343
Samoa 150 193 343 * ‘Overall Total’ to be determined
San Marino 150 159 309
Sao Tome and
Principe 150 195 345
Saudi Arabia 150 207 357
Senegal 150 232 382
Seychelles 150 193 343
Sierra Leone 150 201 351
Singapore 150 291 441
Solomon Islands 150 195 345
Somalia 150 197 347
South Africa 150 652 802
Spain 150 976 1,126
Sri Lanka 150 263 413
Sudan 150 263 413
Suriname 150 205 355
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SCHEDULE E

Election of Executive Directors

2. For the purpose of this schedule:

“Candidature” means any two persons nominated by a Constituency; one for a post
as Executive Director and one for his or her alternate.

“Constituency” means, as the context may require:

(a) any singular Member holding a number of Votes equal to or
exceeding a given number to be determined by the Governing Council
at any time; and/or

(b) any group of Members holding among them a number of Votes
which falls between the number determined by the Governing Council
under subparagraph (a), and a lower number to be determined by the
Governing Council at any time.

“Votes” means votes as allocated to the respective Members pursuant to
schedule D.
2. The Executive Directors and their alternates shall be elected by the Governing Council by

endorsement of Candidatures submitted by the respective Constituencies. The two
persons forming each Candidature need not be of the same nationality.

3. At each meeting of the Governing Council where elections for Executive Directors are to
be held, each Constituency shall present one Candidature. In the case that the Governing
Council should not endorse a Candidature, the Constituency concerned shall be entitled
to submit up to three further Candidatures at the relevant meeting of the Governing
Council.

4, Always subject to the provisions of paragraph 1 of this schedule, any group of Members
may at their discretion establish a Constituency. The terms for co-operation, decision-
making and nomination of candidatures within each Consistency shall be determined by
the Members concerned at their discretion.

5. The Governing Council may at any time with a Highly Qualified Majority amend all or any
of the numbers of Votes referred to in paragraph 1 of this schedule.
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SCHEDULE F
Unit of Account
3. The value of one Unit of Account shall be the sum of the values of the
following currency units converted into any one of those currencies:
Euro 0.423
United States dollar 0.66
Japanese yen 12.1
Pound sterling 0.1110
4, Any change in the list of the currencies that determine the value of the

Unit of Account, and in the amounts of these currencies, shall be made in
accordance with rules and regulations adopted by the Governing Council
by a Qualified Majority in conformity with the practice of a competent
international monetary organization.



| hereby certify that the foregoing is the true text of Annex V
to the Report of the Twenty-Sixth Annual Meeting of the
Governing Council held on 10/11 December 2014, entitled:
‘ANNEX V. DECISION CFC/GC/XXVI/1: Amendments to the
Agreement Establishing the Common Fund for Commodities’.

The said Annex V renders the complete text of the Agreement
as it would read after incorporation of the amendments
adopted by the Governing Council at the above Meeting.

The Governing Council at its Twenty-Seventh Annual Meeting
on 8 December 2015 extended the date of entry into force of
the amendments from initially 10 January 2016 to 10 January
2017, with the possibility of a further extension to be granted
by the Council at its Twenty-Eighth Annual Meeting to be held
in December 2016 (Decision CFC/GC/XXVII/2).
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Parvindar Singh
Managing Director
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